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TrueNoord Skjern Limited

Directors’ report
For the financial year ended 31 Marcl 2025

The Directors for TrueNoord Skjern Limited (the “Company™) present their Directors’ report and financial
statements for the financial year ended 31 March 2025,

Principal activities
The Company is a specialised regional aircraft lessor to commercial airlines.
Business review

The Directors recognise that the future success of the business is dependent on sccuting profitable leases,
remaining profirable and cffectdvely managing commercial and financial risks. The Directors have assessed these
tisks and have taken measures to manage them. Further details are provided under principal risks and
uncertainties. The Company has available funding from an existing loan facility from Parent Company, and
equity financing is available o support the growth of the Company and cover potential working capital
requirctnents, As at 31 March 2025, the Company owned 4 aircraft,

The Company reported a profit on ordinasy actvities hefore tax for the financial year of US$3,419,987
(2024: loss of TIS$250,806).

The Company has net assets of US$15,430,188 at 31 March 2025 (2024: US$14,260,814}.

Key financial performance indicators

Turnover, profit after tax, total loans and borrowings, and non-current assets are key indicators of the
performance of the Company.

e Turnover: US$6,444,132 (2024: UUS§3,960,000)

e Profit after tax: US$2,992,489 (2024: loss after tax of US$219,455)

e Loans and borrowings: US$39,065,000 (2024: US$15,135,448)

e Non-current assets: US§44,749,072 (2024 US§46,106,083)

Going concern

The Directors have considered the adequacy of the Company funding, borrowing facilites, cash flows and
profitability for at least the next twelve months from the date of approval these financial statements. As at the
date of signing of these financial statements, there are sufficient cash lows projected for the next twelve months
to enable the Company to repay its debts as they fall due.

The Directors believe that the Company has sufficient finaneial resources, including shareholders’ continued
support and commirment to the financial stability of the Company, together with long-term aitline lease
contracts. On this basis, the Directors have a reasonzable expectation that the Company has adequare resources
o continue m operational existence for the foreseeable future, Thus, they continue to adopt the going concemn
basis of accounting in preparing the financial statements,
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TrueNoord Skjern Limited

Directors’ report
For the financial year ended 31 March 2025

Principal risks and uncertainties

Riskr relating to assel values

Aircraft and engines are subject to value fluctuadons driven by market supply and demand which will have an
impact on the assets of the Company. If demand for aircraft and engines decreases, market lease rates may fall.
Should this condition continue for an extended pedod, it could affect the market value of the awrcraft and
engines and may result in an impairment charge.

Risks relating fo excposure to the commercial airline indusivy

As a supplier to the airline industry, the Company 1s exposed to the financial condition of the airline industry
as it lcases all of its aircraft to commercial airlines. The financial condition of the aitling indusery is affected by,
among other things, geopolitcal events, outbreaks of communicable pandemic diseases, natural disasters, fucl
costs and the demand for air travel. To the extent that any of these factors adversely affect the arrdine indusery
they may result in (I) downward pressure on lease rates and aircraft values, (i} higher incidences of lessee
defaults, restrucruring and repossessions and (i) inability to lease aircraft on commercially acceptable terms.

Rasks pefating to the leasing of aircraft

In order to continue to generate profits and cash flows, the Company, as an owner and lessor of aircraft, must
address dsks associated with (i) the relcasing of aitcralt subject to market and competitive conditions at lease
end dates, (if) funding and performance of maintenance activides, (iif) government and environment regulations
relating to aircraft and theit operation, and (iv) ongoing risks rclating to finance and ownership of aircraft.
Improper management of any of these tisks could adversely affect the financial performance, position and
growth potential of the Company.

Exposure to credit and liquidity cashflow risks
Credif risk

Credit risk is the tisk of financial loss ro the Company if a customer or counterparty ro a financial instrument
fails w meet its contractual obligations and arise principally from the Company’s lease receivables from
Customers.

The aircraft and engines are leased by the Company to aitlines wotldwide. The airline indusery is cyclical,
economically sensitive and highly compedtive. A key determinant of the Company’s success is the financial
strength of its lessees and their ability to react to and cope with the competitive environment in which they
operate.  If alessce airline experiences financial difficulties this may result in a default and the early terminaton
of the lease. The Directors mitigate this risk through comprehensive credit reviews of potential customers prior
to entetring into a new lease and on-geing credit monitoring of customer airlines during the course of the leases.
Where apptopriate, the Company also collects maintenance reserves and security deposits from its lessees.

Liguidity risk

The Company’s aircraft are financed primanly by Parent Company debt from third parties, borrowings from
related parties, capital conttibutons, and the Company therefore has commitments to repay interest and
principal. The Company is dependent upon the ongoing receipt of operating lease revenues in order to meet
these debt servicing obligations. The Company’s cash flow risk in respect of supplicrs and service providets is
also minimal as the Company aims to pay service providers in accordance witb the stated terms.
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TrueNoord Skjern Limited

Directors’ report
Dior the financiad year ended 31 Marel 2025

Future Developments
For the financial year 2025/2026 the Company expects to continue expanding its fleet and leasing acdvities.

The Dircctors have a reasonable expectaton that the Company has adequate resources to contnue in
operational existence for the foresceable future.

Directors

The Directors who held office during the vear were:

Michael Adams
Declan Fitzpatrick (Resigned 31 /03/2025)

Joram Lictacrt Peerbolte

Paul Murphy (Appointed 31/03/2025)
Directors and secretary interests
The Directors and secretary have no beneficial interest in the share capital of the Company. The Company is a
wholly owned subsidiary of TrzeNoord Investments 0 B.V. (the “Parent Company’™), a company incotpotated
in the Netherlands.
The Parent Company is a wholly owned subsidiary by TrueNoord Limited (the “Uldmate Parent Company™).
The Ultimate Parent Company is a Company incorporated in the UK with a registered office at 4th Floor, 50

Hans Crescent, Loadon, SW1X ONA, United Kingdom,

Results and dividends

The Statement of Comprehensive Income and Statement of Financial Position ate set out on pages 12 and 13
respectively.

The Company reported a profit on ordinary activities befote tax for the financial year of US$3,419,987
{2024: Toss of US$250,806).

The Company has net assets of US§15,430,188 at 31 March 2025 (2024: US$14,260,814).

The Company paid a dividend of US$1,823,115 representing the full and final dividend for the financial year
(2024: US$ Nil).

Subsequent events
There have been no sipnificant events affecting the Company since 31+ March 2025.
Political contribution

The Company neither made any politcal donatiens nor incurred any polical expenditure during the financial
year. {2024: US§ Nil).
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TrueNoord Skjern Limited

Directors’ report
For the financial year ended 37 March 2025

Disclosure of information to the auditor’s

The Directors at the time when this Directors’ repott is approved have confirmed that:

e So far as they are aware, there is no relevant audit information of which the Company’s auditors are
unaware, and

® They have taken all the steps that ought to have been taken as Directors in order to be aware of any
relevant audit information and to establish that the Company’s auditors are aware of that information.

Accounting records

The Directors believe that they have complied with the requirements of Section 281 to 285 of the Companies
Act, 2014, regarding adequate accounting tecords by employing outsoutced accounting petsonnel with
appropriate expertise and adequate resources in its financial function. The adequate accounting records are
maintained at 1 Grant’s Row Lower Mount Street Dublin 2, Ireland. All the financial records are open to
inspection by the Directors at any time.

Independent auditor

The auditors, Grant Thornton, were appointed duting the year and will continue in office in accordance with
Section 383 (2) of the Companies Act 2014,

On behalf of the Board

[Docusmned by: DocuSigned by:
SF146D5F16124FC . E

AFOFBAODDCE2458
Paul Murphy Michael Adams
Director Director

Date: 26 November 2025
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TrueNoord Skjern Limited

Directors’ Responsibilities Statement
For the financial year ended 31 March 2025

The Directors are responsible for preparing the Directors' report and the financial statements in accordance
with applicable law and regulations,

Irish Company law requires the Directors to prepare financial statements for each financial year giving a true
and fair view of the state of affairs of the Company for each financial year. Under the law, the Directors have
elected to prepare the financial statements in accordance with Financial Reporting Standard 101 “Reduced
Disclosure Framework™ (FRS 101) and applicable law (Generally Accepted Accounting Practice in Ireland).

Under Company law, the Directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the assets, liabilities and financial position of the Company as at the finandal year
end date, of the profit or loss of the Company for that financial year end and otherwise with the Companies
Act 2014.

In preparing these financial statements, the Directors are required to:

e sclect suitable accounting policies and then apply them consistently.

e  make judgements and accounting estimates that are reasonable and prudent.

® state whether the financial statements have been prepared in accordance with applicable accounting
standards, identify those standards, and note the effects and the reasons for any material departure
from those standards; and

e prepare the financial statements on the going concern basis unless it is inapproptate to presume that
the Company will continuc in business.

The Directors are responsible for ensuting that the Company keeps ot causes to be kept adequate accounting
records which correctly explain and record the transactions of the Company, enable at any time the assets,
liabilities, financial position and profit or loss of the Company to be determined with reasonable accuracy,
cnable them to ensure that the financial statements and Directors' report comply with the Companies Act 2014
and enable the financial statements to be audited. They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

On behalf of the Board on 26 November 2025
DocuSigned by: DocuSigned by:
[5F14SD5F16124FC E

Paul Murphy Michael Adams
Director Director
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GrantThornton

Independent auditor’s report to the members of TrueNoord
Skjern Limited (continued)

Opinion

We have audited the financial statements of TrueNoord Skjern Limited, which comprise the Statement of
Comprehensive Income, Statement of Financial Position and Statement of Changes in Equity for the Financial
year ended 31 March 2025, and the related notes to the financial statements, induding the summary of
significant accounting policies.

The financial reporting framewotk that has been applied in the preparaton of the financial statements is Trish
law and accounting standards issued by the Financial Reporting Council including FRS 101 “Reduced
Disclosure Framework™ (the “relevant accounting framework™).

In our opinion, TrueNoord Skjern Limited’s financial statements:
® give a true and fair view of the assets, liabilities and financial position of the Company as at 31 March
2025 and of its profit or loss for the financial year then ended; and

® have been properly prepared in accordance with the relevant accounting framework, and
e  have been propetly prepared in accordance with the requirements of the Companies Act 2014.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (‘ISAs (Ircland)) and
applicable law. Our responsibilities under those standards are further described in the ‘“Auditor’s responsibilities
tor the audit of the financial statements’ secton of our report. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in Treland,
including the Fthical Standard for Auditors (Ireland) issued by the Irsh Auditing and Accounting Supervisory
Authority (IAASA), and the ethical pronouncements established by Chartered Accountants Treland, applied as
determined to be appropriate in the citcumstances for the company. We have fulfilled our other ethical
responsibilides in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis fotr our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Directors use of going concetn basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company’s ability to continue as
a going concern for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Qur responsibilities and the responsibilities of the Directors with respect to going concern are described in the
relevant sections of this report.
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¥ GrantThornton

Independent auditot’s report to the members of TrueNoord
Skjern Limited (continued)

Other information

The Directors are responsible for the other information. Other information comprises information included
in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance condusion thereon.

QOur responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements
or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Matters on which we are required to report by the Companies Act 2014

We have obtained all the information and explanations which we consider necessary for the purposes of our
audit.

In our opinion:
e the accounting recotds of the Company were sufficient to permit the financial statements to be readily
and properly audited.
e The statement of financial position and statement of comprehensive income are in agreement with the
accounting records.

In our opinion, based on the work undertaken in the course of the audit:
e the information given in the Directors’ report for the financial year is consistent with the financial
statements.

e the Directors’ report has been prepared in accordance with applicable legal requirements, excluding
the requirements on sustainability reporting in Part 28.

Based on our knowledge and understanding of the Company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Directors’ report.

Matters on which we are required to report by exception
The Companies Act 2014 requires us to report to you if, in our opinion, the requirements of sections 305 to

312 of the Act, which relate to the disclosure of directors’ remuneration and transactions with directors have
not been complied with by the company. We have nothing to report in this regard.

10
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O GrantThornton

Independent auditor’s report to the members of TrueNoord
Skjern Limited (continued)

Responsibilities of management and those charged with governance for the financial
statements

As explained more fully in the Directors’ responsibilities statement, management is responsible for the
preparation of the financial statements in accordance with the applicable financial reportng framework that
give a true and fair view, and for such internal control as they determine necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial reporting process and
for the preparation of financial statements that give a true and fair view.

Auditor’s responsibilities for the audit of the financial statements

The objectives of an auditor are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditot’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (Ireland) will always detect a material misstatement when it exists.
Misstatements can atise from fraud or error and are considered material if, individually or in the aggregate, they
could rcasonably be cxpected to influence the cconomic decisions of users taken on the basis of these financial
statements.

A further descripdon of our responsibiliies for the audit of the financial statements is located on the Irish
Auditing and Accounting Supervisory Authority’s website at: http:/ /www.iaasaie/getmedia/b2389013-1cf6-
458b-9b8f-298202dc9c3a/Descripton_of auditors tesponsibilitics for audit.pdf. This description forms patt

of our auditor’s report.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with section 391 of the
Companies Act 2014. Our audit work has been undertaken so that we might state to the company’s membets
those matters we are required to state to them in an auditot’s report and fot no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyene other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

r A AL
pany it C AL
il oA ™

Michael Shelley

For and on behalf of
Grant Thornton
Chartered Accountants
& Statutory Audit Firm
City Quay

Dublin 2

Date: 26 November 2025

11
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TrueNoord Skjern Limited

Statement of Comprehensive Income
Tor the financial year ended 31 March 2025

Turnover
Operating expenses
Gross profit

Administrative expenses

Other leasing costs
Operating profit

Interest payable and similar charges

Amortisation of debt issuance costs

Profit/ (loss) on ordinary activities before tax
Tax (chatge)/benefit

Profit/(loss) after tax for the financial year
Other comprehensive income for the financial yeat

Total comprehensive income/ (loss) for the financial year

The notes on pages 15 to 36 form an integral part of these financial statements.

Note

10

2025 2024

US$ US$
6,444,132 3,960,000
(1,358,053) (2,677,369)
5,086,079 1,282,631
(291,925) (369,730)
(55,491) 6,856
4,738,663 919,757
(1,160,693) (1,089,500
(157,983) (81,063)
3,419,987 (250,806)
(427,498) 31,351
2,992,489 (219,455)
2,992,489 (219,455)

12
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TrueNoord Skjern Limited

Statement of Financial Position
As at 31 March 2025

2025 2024

lote US$ US$
Non-current assets
Property, plant and equipment 11 37,461,753 38,776,791
Maintenance assets 12 7,287,319 7,287,319
Deferred tax asset 13 - 41,973
Total non-current assets 44,749,072 46,106,083
Current assets
Trade and other receivables 14 23,459,146 434 417
Cash and cash equivalents 320,825 169
Total current assets 23,779,971 434,586
Total assets 68,529,043 46,540,669
Creditors: amounts falling due within one year
Loans and borrowings 15 " 2,013,271
Trade and other payables 16 467,501 264,474
Maintenance reserves 18 44,699 605,222
Total current liabilities 512,200 2,582,967
Creditors: amounts falling due after more than one year
Loans and borrowings 5 39,065,000 13,122,177
Security deposits 17 250,000 250,000
Deferred tax liability 13 385,525 .
Maintenance reserves 18 12,886,130 16,024,711
Total non-current liabilities 52,586,655 29,396,888
Net assets 15,430,188 14,260,814
Capital and reserve
Called up share capital 19 14,554,620 14,554,620
Retained earnings 20 875,568 (293,800)
Shareholders’ funds 15,430,188 14,260,814

The notes on pages 15 to 36 form an integral part of these financial statements.

These financial statements were approved by the Board of Directors on 26 November 2025 and were signed

on its behalf by:
DocuSigned by: DocuSigned by:
Paud Mgy [
ail ®ishy Michael Adams
Director Director

13
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TrueNoord Skjern Limited

Statement of Changes in Equity
For the financial year ended 31 March 2025

Balance at 31 March 2023

Total comprehensive loss for the financial year
Balance at 31 March 2024

Total comprehensive income for the financial year
Dividend paid

Balance at 31 March 2025

The notes on pages 15 to 36 form an integral part of these financial statements.

Called up Retained Total
share capital Earnings equity
Us$ USss USs$
14,554,620 (74,351) 14,480,269

- (219,455) (219,455)

14,554,620 (293,8006) 14,260,814

- 2,992,489 2,992,489

- (1,823,115) (1,823,115)

14,554,620 875,568 15,430,188

14
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TrueNoord Skjern Limited

Notes to the financial statements
For the financial year ended 31 March 2025

1.

Reporting entity

TrueNoord Skjern Limited {the “Company”) is a ptivate company limited by shares and is domiciled in
the Republic of Ireland. The address of the Company’s registered office is No, 1 Grant’s Row, Lower
Mount Street, Dublin 2.

The Company is a speaalised regional aircraft lessor to commercial aitlines.

Accounting policies

The following accounting policies have been applied in dealing with items which are considered material
in relation to the Company’s financial statements,

a) Basis of preparation

The financial statements have been prepared in accordance with Financial Reporting Standard
101, ‘Reduced Disclosure Framework” and Irish stamte comprising of the Companies Act 2014,

In preparing these financial statements, the Company applies the recognition, measarement and
disclosure requirements of lntwernadonal Financial Reporting Standards as adopted by the EU
(“adopted IFRS”) but makes amendments whete necessaty to comply with Companies Act 2014
and has set out below where advantage of the FRS 101 disclosure exemption has been taken.

The financial statements have heen prepared on a going concern hasis and in accordance with
adopted TFRS.
The financial statcments are presented in USD (%),

The preparation of financial statements in compliance with FRS 101 requires the use of cerrain
cridcal accounting cstimates. It alse requires management to exercise judgment in applying the
Company's accounting policies.

The tollowing principal accounting policies have been applied:

b) FRS 101 Disclosure exemptions

I these financial statements, the Company has applied the exemptions available under FRS 101 in
respect of the following disclosures:

e Parapgraph 38 of IAS 1, Presentation of financial statements” - comparative information
requirements in respect of:
{iy paragraph 79(a)(iv) of IAS 1.
{ity paragraph 73(e) of TAS 16, Property, plant and equipment’;
(iify paragraph 118(c) of IAS 38, ‘Intangible assets’ {reconciliations berween the
carrying amount at the beginning and end of the penod); and
*  The following paragraphs of TAS 1, Presentation of financial statements™
o 10{d) {statement of cash flows).
o 16 (statement of compliance with all IFRS).
o 38A (requirement for minimum of two primary statements, including cash flow
statements).
o 38B-D) (additional comparative information).
111 {cash flow statcment information); and
o 134-136 (capital management disclosures).

Q

15
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TrueNoord Skjern Limited

Notes to the financial statements
For the financal year ended 31 March 2025

2.

b)

Accounting policies (continued)

FRS 101 Disclosure exemptions (contdnued)

e TAS 7, ‘Statement of cash flows’

e Paragraphs 30 and 31 of IAS 8, *Accounting policics, changes in accounting estimates
and errors’ (requirement for the disclosure of Information when an entity has not
applicd a new IFRS that has been issued but is not yet effective).

e Paragraph 17 of IAS 24, ‘Related party disclosures’ (key management compensaton).

¢ The requirements in IAS 24, Related party disclosures’, to disclose related party
transactions entered between two or more members of a group.

e [FRS 7, ‘Financial instruments; Disclosures’,

s Paragraphs 91 to 99 of IFRS 13, “Fair value measurement’ (disclosure of valuation
techniques and inputs used for fair value measurement of assets and liabilities).

¢ Paragraphs 130(f)(ii), 130(H){ii), 134(d) to 134{t) and 135(c) to 135(c) of LAS 30,
‘Impairment of assets’ {disclosures when the recoverable amount is fair value less costs
of disposal, assumptions involved in estimating tecoverable amounts of cash-gencrating
units containing goodwill or intangihle assets with indefinite useful lives, and
management’s apptoach to determining these amounts).

*  Discosute cxemptions have been added in reladon to IFRS 15 paragraphs 110 (second
scntence), 113(a), 114, 115, 118, 119{a) to (c), 120 > 127 and 129,

*  The requircments of paragraph 52, the sccond sentence of paragraph 89, and paragraphs
90,91 and 93 of IFRS 16 Leascs

e Disdosurc cxemptions from paragraph 74A(h) of 1AS 16 Property, plant and equipment

This informaton is included in the consolidated firancial statcments of TrucNoord Limited and
arc prepared in accordance with International Financial Reporting Standards and are available to
the public and may be obtained from 4th Floor, 50 Hans Crescent, London, SW1X UNA, United
Kingdom.

¢) Going concern

The Directors have considered the adequacy of the Company funding, borrowing facilides, cash
flows and profitability for at least the next twelve months from the date of approval these financial
staternents, As at the date of signing of these financial statements, there are sufficient cash fows
projected for the next twelve months to enable the Company to repay its debts as they fall due. The
suffictency of financial resources available to the Company are dependent upon continued access
o existng credir fadilines and avaitability of equity funding.

The Directors believe that the Company has sufficient financial resources, ncluding sharcholders’
continued support and commitment to the finandial seability of the Company, together with long-
term aitline lease contracts. On this basis, the Directors bave a reasonable expectadon that the
Company has adequate resources to continue W operational existence for the foreseeable future.
Thus, they continue to adopt the going concern basis of accountng in preparing the financial
staternents.

16
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TrueNoord Skjern Limited

Notes to the financial statements
For the funancial year ended 37 March 2025

2. Accounting policies (continued)

d) New and amended standards adopted by the Company
The following amendments became eftective and have been adopted by the Company during the
financial year, The impact of adoption of these amendments has not had a material impact on the
Company’s financial statements.

s (lassificaton of Liabilides as Current or Non-current (Amendments to TAS 1)
e Iease Liability in a Sale and Leaseback (Amendments 1o IFRS 16)

®  Supplier Finance Arrangements (Amendments co IAS 7 and IFRS 7)

¢ Non-current Liabilities with Covenants (Amendments to TAS 1)

The application of these amendments did not result in material changes to the Company’s financial
statcments.

€) Standards, amendments, and interpretations to existing standards that are not yet effective and
have not been adopted early by the Company

As at the date of authorisation of these financial staternents, several new, but not yet effective,
Standards, amendments to existing Standards, and Inretpretations have been published by the

TASB. Nene of these Standards, amendments or Interpretations have been adopted early by the
Company and no material impact is expected:

. Lack of Exchangeabitity (Amendments to TAS 21)

. Amendments to the Classification and Measurement of Financial Instruments (Amendments
to IFRS 9 and 7)
. IFRS 18 ‘Presentation and Disclosure in Financial Statements’

. IFRS 12 “Subsidiaries without Public Accountability: Disclosures’

Management antcipates that all relevant pronouncements will he adopted for the first year
beginning on or alter the effective date of the pronouncement. New standards, amendments and
interpretations neither adopted nor listed above have not been disclosed as they are not expected
to have a material impact on the Company’s financial statements.
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TrueNoord Skjern Limited

Notes to the financial statements
Tior the financial year ended 31 March 2025

2.

f)

Accounting policies (continued)
Use of aceounting estimates and judgments

The preparation of the financial statements in conformity with FRS101 requires management to
make judgments, esimates and assumptions that affect the application of policies and reported
amount of assets, labilities, income and expensecs. The estimates and associated assumptions are
based upon historical experience and various other factors that are believed to be reasonable under
the circumstances, the results of which form the basis of making judgments about carrving values
of assers and Babilities that are not readily apparent from other sources. Actual results may differ
from these estimates.

The estimates and undetlying assumptons are reviewed on an ongoing besis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and {uture periods if the revision affects
borh current and future periods.

The key judgements that could affect the reported results are those conceming the usctul lives,
tesidual values and carrying values of aircraft held for lease revenue, impainment of lease, trade
reecivables and the valuaton of deferred tax asscts.

Aircraft

The Company reviews the estimated useful lives, residual values and the carrying values of its
aircraft and engines at the end of cach annual reporting year to support the estimates. The Company
makes estitnates about the expected useful lives, the fair value of acquired leases and the estimated
residual value of aireraft. In estimating uscful lives, fair value of leases and residual values of aircraft,
the Company relics upon actual industry experience, supported by esumates received from
independent appraisers, for the same or similar aircraft types and considering the Company’s
anticipated utilisation of the aircraft.

In accordance with TAS 36 — Impaitment of Assets, the Company’s aircraft are reviewed for
impairment whenever events ot changes in circumstances indicate that the carrying value of the
atrcraft may not be recoverable. An impairment review involves consideration as to whether the
carrying value of an aircraft is not recoverable and is more than its fair value, In such circumstances
an impairment charge is recognised as a write down of the carrying value of the aircraft to the higher
of value in use and fair value less cost to sell. The fair valuc less cost to sell is based on current
market values from independent appraisers.

The calculation of value in use requires the use of judgment in the assessment of estdmated future
cash flows associated with the aireraft and its eventual disposition. Future cash flows are assumed
to occur under the current market conditions and assune adequate time for a sale between a willing
buyer and a willing seller. Expected furure fease rates beyond the year of any contracted rentals are
based upon all relevant information available, incinding the existing lease and current and projected
rates for similar aircraft.

The factors considered in esdmating the future cash flows are impacted by changes in contracted
lease rates, estimated residual values, cconomic conditions, technology and airline demand for
aircraft types. These esimated cash flows are discounted at 6.50% (2024: 7.50%) per annum, which
management believe is appropriate for each individual aircraft assessed.
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TrueNoord Skjern Limited

Notes to the financial statements
For the financial year ended 31 March 2025

2.
f

Accounting policies (continued)

Use of accounting estimates and judgements {continued)

Depreciation

Depreciation is calculated using the straight-line ruethod to a residual value at the end of the useful
economic life. Estimates are used when determining both the residual value and useful economic
Life of aircraft. The estimates of residual values and useful lives are teviewed on an ongoing basis.
As part of this review, updated appraised market values ate obtained and evaluated alongside
internal asset knowledge, including aircraft condition, maintenance profile, and utlisation wends.
The reassessment includes a companson of the updated appraised residual with the originailly
assurmned residual value expected at lease cnd. Where matenal differences are identified, the
depreciation charge for the year is adjusted prospectively to reflect the revised estimate.

As 31 March 2025 the reassessment of residual value resulted in a change in accoundng estmate
from 15% of cost historically applied to that as outlined above. The effeet of the change in this
accousnting estimate in future periods is impracticable and therefore such amounts are not disclosed
at the reporting date,

Maintenance reserves

Regarding Maintenance Reserve (MR) Leases, the lessee has an obligadon to make periodic
payments that are calculated with reference to the utilisation of airframes, engines, and other major
life-imited components during the fease (supplemental amounts). In such contracts, upon lessee
presentation of invoices evidencing the compledon of qualifving work on the ajecraft, the Group
reimburses the lessee for the work, up to a maximum of the supplemertal amounts received with
respect to such work. The Group records supplemental maintenance rent and reserves that are not
expected to be reimbursed to lessees as other income when the Group has reliable information that
the lessce will not be entitled to or likely to claim reimbutsement of the amounts collected or
rescrved by the lessor.

Lease reveniue
The Coropany leases aircraft principally under operating leases and reports rental income on a
straight-line basis over the life of the lease as it is earned.

The Company also recognised maintenance reserves that are not expected to be reimbursed to
lessees, as lease revenue, when the Company has reliable intormation that the lessee will not require
reimbursements of additional rentals based on maintenance forecasting model. This model
esfimates the maintenance inflows and outflows to lease termination date or for five years,
whichever is sconer, for each aircraft,

Deferred tax

Deferred rax assets are only recognised to the extenr that there is a reasonable probability of
realisation of the asset, based oo potendal future taxable profits derived from 2 [orecasting model.
This estimate could be significandy reduced 1f the forecast of furure raxable income were o be
reduced.
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TrueNoord Skjern Limited

Notes to the financial statements
For the financal year ended 31 Mareh 2025

2.

Accounting policies {continued)

f) Use of accounting estimates and judgments (continued)

£)

h)

Impairment of trade receivable

Iimpairment assessment of trade receivables includes determination of whether the carrying amount
of lease receivables exceed any security deposit, maintenance reserves held by the Company with
respect to the essces. The Directors are of the view that trade receivables are at least worth their
cartying amount. Trade and other receivables are recogmsed ininally ac fair valee and are thereafter
measured at amortsed cost less any provision for impairment. Under TFRS 9, a simplified
impairment approach was used under a lifetime ECL model. No bad debt provision was recorded
duting the year (2024: US§ Nil).

Lease revenue

Lease rent receivables under both operating and finance leases are generally paid monthly by the
aitline and recognised as income on a straight-line basis over the petiod of the applicable lease as it
is earned.

Revenuce is not recognised when collection is not reasonably assured. Most of the Group’s leasc
contracts require paymentin advance. Rentals received, but unearned under these lease agreements,
ate recorded as deferred revenue. Generally, leases provide for additional rentals based on usage
through either a lease end adjusement (“EOL Leases” - end of lease payment by the lessec), at the
end of the lease based on usage of the aireraft and its condition upon return, or through
muintenance reserves (MR Teases™) that are paid based on the aireraft usage or the effluxion of
time. The usage is calculated based on a combination of houtly usage, cycles operated and certain
fixed calendar time limits irrespective of usage, depending on the lease agreement.

Under EOL Leases, a lessee is typically required to redceliver an aircraft in a specified maintcnance
condition {(normal wear and tear excepted}, with reference to major life-limited components ot the

aircratt. To the extent that such components are redelivered in a difterent condition than specified,
there is generally an end of lease compensation adjustment for the monetary difference. Amounts
received or paid as part of these redelivery adjustments are recorded as other income towartds the
end of tbe lease, based on utilisation and a maintenance-forecasting mode! that estimates the
amount of end of lease compensation, from the moment the Group has reasonabie certainty over
these amounts undl the end of the lease.

Interest payable and similar expenses

Interest payable and similar expenses comptise interest expensc on loans and borrowings, forcign
currency losses, changes in the fair value of financial assets ar fair value through profit or loss,
impairment losses recognised on financial asscts. All borrowing costs are recognised in protir or
loss using the effective interest method.
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TrueNoord Skjern Limited

Notes to the financial statements
For the finandal year ended 31 March 2025

2.

Accounting policies (continued)

i)

Income tax expense

Income tax expense comprises current and deferred tax. Income tax expense is recognised in profit
or Joss except to the extent that it relates to items recognised in other comprehensive income or
directly in equity, in which case the related tax is also recognised in other comprehensive income or
equity respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted
or substantively enacted at the reporting date, and any adjustment to tax payable in respect of
previous years,

Deferred tax s recognised using the balance sheet method, providing for tetuporary differences
between the catrying amounts of assets and liabilities for Anancial reporting purposes and the
amounts uscd for taxation purposes. Deferred tax is not recognised for the following temporary
differences: those atsing on the inidal recognitdon of goodwill, those agsing on the initial

recognition of assets or liabilides in a transaction that is not a business combination and that affects
neither accounting nor taxable profit, and differences relating to investments in subsidiaries to the
extent that they probably will not reverse in the foresecable future. Deferred tax is measured at the
tax rates that are expected to be applied to the temporary differences when they reverse, based on
the laws that have been enacted or substantively enacted by the reporting date.

A deferred tax assct is recognised to the extent that it is probable that future taxable profics will be
availablc against which temporary differences can be utilised. Deferred tax assers are reviewed at
each reporting date and are reduced ro the extenr that it is no longer probable that the related tax
benefit will be realised. Additonal income taxes that arise from the distnbution of dividends ate
recognised at the same time as the liability to pay the related dividend is recognised.

The Company tecords a valuation allowance for deferred tax asscts when the probability of
realisation of the asset is less than more likely, Changes in recognition or measurement are reflected
in the year in which the change in judgemenr occurs. In assessing the reliability of deferred tax
assets, the Company considers whether it is probable that some or all the deterred tax assets will
not be realised. All available evidence is considered and weighed to determine whether a valuadon
allowance s needed or should be removed.

Functional and presentation curtency

The financial starements are presented in United States Dollars (“USE™), which is the presentational
and functional currency of the Company.

‘I'ransactions denominated in foreign currencies are translated into US$ and recorded at the rare of
exchange ruling at the date of the transacdon. Monetary assets and liabilitles arising in foreign
currencies are translated into USE at the rate of exchange ruling at the Statement of Financial
Position date, Gains and losses anising from exchange differences have been incuded in the
Statement of Comprehensive Income.
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TrueNoord Skjern Limited

Notes to the financial statements
Tor the financial year ended 31 March 2025

2.

Accounting policies (continued)

k)

D

Maintenance advances and liabilities

In Maintenance Reserve (MR} Leases, the lessee has the obligatdon to make veatly payments which
are calculated with reference to the utilisation of airframes, engines and other major life-limited
components during the lease (supplemental amounts). In such contracts, upon lessee presentation
of invotces evidencing the completion of qualifving work on the atreraft, the Company reimburses
the lessee for the work, up to a maximum of the supplemental amounts reccived with respect to
such work.

The Company records supplemental maintenance rent and reserves that are not expected to be
reimbursed to lessees as other income when the Company has reliable information that the lessee
will not be enttled o or likely to claim reimbursement of the amounts collected or reserved by the
lessor hased on the latest maintenance forecast model. This model estimates the maintenance
inflows and outflows to lease termination date for each aircraft.

When aircraft are sold the portion of the accrued liability not specifically assigned to the buyer is
derccognised from the Statement of Financial Position as part of the gain or loss on disposal of the
aircraft.

Property, plant and equipment

Items of property, plant and equipment consisting of aircraft that management intends to hold, and
lease arc stated at cost less accumulated depreciation and any impaiment provision. Cost comptiscs
purchase price and other related costs required to acquire and get the aircraft ready for inival use,
The charge for depreciation is calculated to write down the cost to their estimated residual values
by equal annual instalments over their expected uscful lives,

In accounting for property, plant and equipment, the Group makes estimates about the expected
useful lives, the fair values of acquired leases and the estimated residual values of aircraft. In
estimating useful lives, fair values of leases and residual values of aircraft, the Group obtains and
evaluates updated appraised market values alongside actual industry experience, internal asset
knowledge, including aircralt condition, maintenance profile and utilisation trends.

Differences berween cstimates of useful lives and residual values and actual experience may result
in future impairments of aircraft ot engines and/or additional gains or losses upon disposal. The
Group reviews restdual values of aircraft and enpines periodically based on knowledge of current
residual values and residual value trends to determine if they are appropriate and records
adjustiments as necessary. Where material differences are identified, the depreciation chacgge for the
year is adjusted prospectvely to reflect the revised estimate,
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TrueNoord Skjern Limited

Notes to the financial statements
For the financial year ended 31 March 2025

2.

Accounting policies {continued)

m) Impairment of assets

Aircraft are assessed for recoverability in accordance with TAS-36 — Impairment of Assets
(“IAS36™), whenever events or changes in circumstances indicates that their carrying value may not
be recoverable. Notwithstanding the results of this review, in certain circumstances management
also considers the carrving values of specified aircraft where indicators of a diminution in value
have been identfied, based on aircraft specific lease, mamrenance and technical informadon.

At cach annual repotting date and as necessary, indications for potential impairment of the
Company’s aircraft are considered. Where an indication of impairment s present, the recoverable
amount of the Company’s aitcraft is estimated.

The recoverable amount is estimated for each aircraft individually — being the higher of value in use
and fair value less cost to sell. Value in use is determined as the total cash flows expected to be
generated by an aiteraft, discounted at a market rate. Fair value 18 determined based on market
values obtained from independent appraisers, considering aircraft specific lease conditions.

An aircraft is impaired where it carrying value is more than its recoverable amount. If an aircraft is
impaired, its value is reduced to its recoverable amount with the resultant impairment charges being
recorded in the Statement of comprehensive income.

The recoverable amount is estimated for each aircraft individually — being the higher of value in use
and fair value less cost to sell. Value in use is determined as the total cash flows expected to be
generated by an aircraft, discounted at a marker rate. Fair value is determined based on market
values obtained from independent appraisers, considering aircraft specific Iease conditions.

An aircraft Is impaired whete it cartying value is more than its recoverable amount. If an aircraft is
impaired, its value is reduced (o its recoverable amount with the resultant impairment charges being
recorded in the Statement of Comprehensive Income.

n) Intangible assets and liabilities

Lease intangible assets

Lease intangible assets represent the value of an acquired lease (excluding short term leases) where
the contractual rent payments, both in absolute and relative value vis a vis the value of the acquired
aircraft, are above the market lease rate at the date of acquisition and (if applicable) ac the date the
aitline entered the lease. This asset is recognised at cost based on discounted cash flows and is
amortised on a straight-line basis over the remaining term of the related lease and recorded as a
reducton in lease rental income.

Lease intangible liabilities

Lease intangible liabilities represent the value of an acquired lease (excluding short term leases)
where the contractual rent payments, both in absolute and relative value vis a vis the value of the
acquired aircraft, are below the market lease rate at the date of acquisiion and (if applicable; at the
date the airline entered the lease. This liability is recognised at cost based on discounted cash flows
and is amortised on a straight-line basis over the remaining term of the related lease and recorded
as an increase in lease renral income.
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Notes to the financial statements
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2.

n)

p)

q)

£)

s)

Accounting policies (continued)

Intangible assets and labilities (continued)
Maintenance assets

Maintenance assets represent the value in the difference between the contractual right under the
acquited leases (excluding short term leases) to receive the aircraft in a specified maintenance
condition at the end of the lease and the actual physical condition of the aireraft at the date of
acquisition. Maintenance assets are assessed for impainmnent on an annual basis and any subsequent
impairment is charged to the Statement of Comptehensive Income as a component of depreciation
and amortisation.

Security deposits

The majority of the Company's leases require the lessce to pay a secutity deposit. These deposits
are tefundable © the lessee upon the lessee satsfactorily meeting aircratt return conditions and
expiration of the lease. Where such deposits are received in cash, they are recorded in the Statement
of financial posidon as a lability.

Trade and other receivables

Trade receivables tepresent amounts due from lessces under operating lease contracts. When
amounts are outstanding from lessees, the Company will provide an allowancce for doubtful accounts
against these, when necessary, based upon expected ability to collect the amounts, taking into
consideration the credit quality of the lessce and the level of security beld.

Loans and borrowings

Toans and borrowings are recognised initially at fair value, including transaction costs incurred.
Loans and borrowings are subsequently measured at amortised cost, using the effectve incerest rate
method. Any difference between the proceeds (net of rransaction costs} and the redemption value
is recognised over the term of the borrowings. Bortowings are classified as current liabilities unless
the Company has an vnconditional right to defer settdement of the liability for at least one year after
the reporting date and intends to exercise this right,

Trade and other payables
Trade and other payables are recognised initially at fair value less directly actriburable transacton
costs and subsequently measared at amortised cost using the effecave interest method

Security deposits

The majority of the Company's leases require the lessee to pay a secutity deposit. These deposits
are refundable to the lessee upon the lessee sadsfactotily meeting aircraft return condidons and
expiration of the lease. Where such deposits are received in cash, they are recorded in the Statement
of financtal position as a hiability.
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2.

Accounting policies {continued)

t) Borrowing costs

Borrowing costs that are directly attributable to the acquisition of a qualitying asset are included in
the cost of that asset. Such borrowing costs are capitalised as part of the cost of the asset when itis
probable that they will result in future economic benefits to the Company.

All other borrowing costs are recognised as an expense in the year in which the Company incurs
them

Provision

A provision s recognised if, because of a past event, the Company has a present legal or constructive
obligaton that can be estimated reliably, and it is probable that an outtlow of economic benefits
will be required to settle the obligation. Provisions are determined by discounting the expected
futute cash flows at a pre-tax rate that reflecis current market assessments of the time value of
money and the riske specific to the labiliry.

Deferred tax assets and liabilities

The Company records a valuadon allowance for deferred tax assets when the probability of
realisation of the asset is less than more likely. Changes in recognition or measurement are reflected
in the year in which the change i judgement oceurs. In assessing the reliability of deferred tax
assers, the Company considers whether it is probable that some or all the deferred tax assets will
not be realised. All available evidence is considered and weighed to determine whether a valuation
allowance is needed or should be removed.

The ultimate realisation of deferred tax assets is dependent upon the generation of future taxable
income duting the vears in which those temporary differences become deductible. This could be
significantly reduced in the near term if estimates of future taxazble income are reduced due to
prolonged dislocation in the capital markets, or there are negative changes in economic conditions
and their consequences for air travel generally and demand for aircraft specifically. The key
judgements associated with the accounting for deferred taxes relate primarily to the estmadon or
forecasting of future profits.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and other short term highly liquid investments
that are readily convertible to a known amount of cash and are subject w an insignificant risk of
changes in value.

Share capital

Ordinary shares are classified as equity. Called up share capital represents the nominal value of
shares that have been issued. Share premium represents the excess amount received for a stock
issue above nominal vahie.

25



Docusign Envelope 1D: 1D3AAZCO-F3E1-4822-8602-33AC 1F550738

TrueNoord Skjern Limited
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2.

Accounting policies

y) Financial insttuments

Initial recognition and measurement
Financial assets and financial liabilides are recognised when the Company becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilitics are initially mcasured at tair valuc. Transaction costs that are
directly attributable to the acquisidon or issue of financial assets and financial liabilities (other than
financial assets and financial labilittes at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or fmancial iiabilides, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at
fair value through profit or loss are recognised tmmediately in the Statement of Comprehensive
Income.

Classification of financial assets and liabilities
On initdal recognition, a financial asset is classified as measuted at amortised cost, fair value through

other comprehensive income ("FVOCI™) or fair value through profit or loss (“FVIPLY).

The classification is determined by both:
= the entity’s business model for managing the financial assct
¢ the contractual cash flow characteristcs of the financial asset.

In the yeass presented, the Company does not have any financial instraments categorised as FVOC]
and FVTPL,

Financial asscts measured at amortised cost
A financial asset is measured at amortsed cost if it meets both of the following conditons and is
not designated as at 'VTPL:
e it is held within a husiness model whose objective is to hold the financial assets to collect
concractual cash flows; and
e its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interesr on the principal amount outseanding.

The Company’s cash and cash equivalents and other receivables fall into this category of financial
Instruments.
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2.

Accounting policies (continued)

y) Financial instruments (continued)

Financial liabilities
Financial liabilites are classified as measured at amortised cost or FVIPL. A financial lability 15
classified as at FVTPLif it is classified as held-for-trading, it is a derivative or it is designated as such
on inital recognition. Financial liabilitics are classified as held-for-trading if they are incurred for the
purpose of repurchasing i the short term. Financial Labilities, at initial recogniton, may be
designated at FVTPL if the following criteria are met
e the designation eliminates or significantly reduces the inconsistent wreatment that would
otherwise arise.
¢ from measuring the habilities or recognising gains or losses on them on a different basis,
e the liabilidges which are managed, and their performance is cvaluated on fair value basis; or
e the financial liability contains an embedded derivative that would otherwise need to be
separatcly recorded.
Financial labilities at FVTTL are measured at fair value and net gains and losses, including any
interest expense are recognised In the Statement of Comptehensive Income. Adjusunents due to
own credit risk ate recognised in other comprehensive income (“OGCI™).

Subsequent measurement and gain or losses

Financial assets at amortised cost:

These assets are subsequentdy measured at amertised cost using the effective interest rate method
(“EIR™). The amortised cost is reduced by mpaimment Josses. Toterest income, foreign exchange
gains and losses and impairments (including reversals) are recognised in the Statement of
Comprehensive Income.

Financial liabilities at FVTPL
These liabilities are subsequently measured at tair vaiue and net gains or losses are recognised in the
statement of comprehensive income. Adjustments duc to own credit risk arc recognised in OCL

Financial liabilities at amortised cost
Mainly includes borrowings and lease liabilities, customer deposits and trade and other pavables.

After initial recognition, the liabilities are subsequently measured at amorased cost using the EIR
method.

Gains and losses are recognised in the Statement of profit or loss and other comprehensive mcome
when the liabilies are derecognised as well as through the EIR amortsation process.

Amortised cost is calculated by considering any discount or premium on acquisition and fees or

costs that are an integral part of the EIR. The EIR amortisaten is included as finance costs in the
Statement of comprehensive income.,
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2.

Accounting policies (continued)
y) Financial instruments (continued)
Derecognition

Financial assets

A financial asset (or, where applicable a part of a financial assct or part of a group of similar financial

assets) is derecognised when:

* the rights to receive cash flows from the asset have expired; or

¢ the Company retaing the right to receive cash flows from the asset, but assumes an obligation to pay
them in full without material delay to a third party under a “pass-through” arrangement; or

e the Company has transterred its rights to receive cash Hows from the asset and cither (a) has
transferred substantally all che risks and rewards of the asset, or (b) has neither ransferred noer
retained substantially all the risks and rewards of the asset but has transferred control of the asset.

Financial liabilities
The Company derccognises a financial liability when its contracrual obligations are discharged, cancelled
or expired,

Offsettng

Financial agsets and financial liabilitics are only offset, and the net amount reported in the Statement of
financial posiden when there is a legally enforceable right to offset the recognised amounts and the
Company intends o cither seode on a net basis, or to realise the asset and scrde the liability
simultancously.

Impairment of financial assets

IFRS 9 requires a forward-looking ‘expected credit losses” (‘TLCL") model. Assessing how changes in
economic factors affect ECL requires considerable judgement. ECL are determined on a probability-
weighted basts.

The Company recognises loss allowances for KCLs on the following instruments that are not measured
at FVTPL:

e financal assets that are debt instruments carried at amortised cost or FVOCT; and

® lease receivables under the scope of IFRS 16.
The Company measures impairment allowances either using a general or simplified approach as
considered appropriate,

Under the general approach, impairment allowances are measured at an amount equal to 12-month ECL
except when there has been a significant increase in credit risk since inception. In such cases, the
Company measures impairment allowances at an amount cqual to credit loss expected over the life of
the financial asset.
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2. Accounting policies {continued)
vy} Financial instruments {(continued)

Under the simplified approach, impairment allowarces are always measured at ap amount cqual to
litetime ECL.
Lifetime ECL: These losses are the ECL that result from all possible default events over the
expected life of a financial instrument, if there is a significant increase in credit risk under
simplified approach.

12-month IECL: These losses are the portion of ECL that result from default events that are
possible within the 12 months after the reporting date (or a shorter period if the expected life of
the instrument 15 less than 12 months).

Measurement of ECL
ECL is a prohability-weighted estimate of credit losses. It is measured as follows:

e financial assets that are not credit-impaired: as the present value of all cash shortfalls (.e. the
difference between the cash lows due o the Company in accordance with the contract and the cash
flows that the Company expects to teceive);

s financial assets that are credit-impaired: as the difference between the gross carrying amount and the
present value of estimated futre cash flows,

® undrawn loan commitments: measured as the present value of the difference berween the
contractual cash flows that are due to the Company if the commirment is drawn down and the cash
flowws that the Company expects to receive upon such drawdown; and

e financial guarantee contracts: measured as the expected payments to reimburse the holder less any
amounts that the Company expects to recovet.,

Write-off

The gross carrying amount of a finandal asset is writcen off {either partially or in full) to the exrent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that the
debtot does not have assets or sources of income that could generate sufficient cash flows to repay the
amounts subject to the wiite-off. However, financial assets that are written off could stll be subject o
enforcement activities to comply with the Group’s procedures for recovery of amounts due.
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3. Tumover

Operating lease income

Geographical split

Hurope
Africa

Al operating lease income is earned from the lease of regional commercial aircrafts,

2025 2024
US$ Us$
6,444,132 3,960,000
2025 2024

U Yo

48% 48%
520/0 52“ 0

The Company’s operating leases expire in December 2026, October 2026, March 2026 and March 2026.

The future mininmum rentals receivable under a non-cancellable operating lease are estimated as follows:

Less than once year
1-2 years
2-3 years

4a. Operating expenses

Depreciation of aircraft Note 11)

2025
USss$

2,880,645
282,419

3,163,065

2025
USs$

1,358,053

2024
USs%

3,938,667
2,040,000
1,204,833

7,273,500

2024
LSS

2,677,369
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5.

9.

Administrative expenses

Management fee

Legal, professional and other fees
Corporate administration costs
Bank charges

Foreign currency (benefit)/charge

Interest payable and similar charges

Interest payable on group loans and borrowings

Amortisation of debt issuance costs

Interest rate swap

2025
1USs

198,000
87,480
5,880
1,606
(1,041)

291,925

2025
Uss

1,160,693

2025
USs

157,983

2024
Us§

198,000
167,792
3,120
365
453

369,730

2024
Usg

1,089,500

2024
[BRAS

81,063

The Group is a party to a USD 400-million debt facility agreement with various banks for purpose of
refinancing a portfolio of aircraft and raising debt financing for additional aircraft. In order to hedge the
interest rate tisk, the Group entered into interest rate swap agreements, resultdng in a net fixed interest
payment. The fair value loss on derivative financial instruments is passed down to the related entties

resulting in a loss for the Company of US$157,983 for the vear ended 31 March 2025

(2024: USD$81,063).

Profit on ordinary activities before tax

The profitis arrived at after charging:

Auditors’ remuneration
Depreciation of aircraft

Staff numbers and costs

2025 2024
US$ US$
11,106 19,856
1,358,053 2,677,369

The Company had no employees other than the Directors who did not receive any remuneration during
the financial year (2024: none). Staff costs are borne by other group members and recharged to the

Company via management fees.
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10.

A)

B)

11.

Tax on loss on ordinary activities

2025 2024
Uss LUS%
Analysis of tax charge /(benefit) in financial year
Deferred tax charge/ (credit) 427,498 (31,351)
427,498 (31,351)
The tax assessed for the year is higher than the standard rate of Irish corporation
tax of 12.5%. The differences are reconciled below.
Reconciliation of total tax on income/(loss) on ordinary
activities
Profit/(Ioss) on ordinary activities before rax 3,419,987 (250,806)
Profit/ (loss) on ordinary activities multiplied by rate of
Cotporation tax in the Republic of Ireland of 12.5% 427,498 (31,351)
Total tax charge/(credit) for financial year 427,498 (31,351)
There are no factors that may affect future tax charges.
Property, Plant and Equipment
2025 2024
Uss$ US$
Cost
Beginning of financial year 41,697,616 42,049,848
Additions 43,015 -
Disposals - (234,317)
Write down of capitalised costs - (117,915
At end of financial year 41,740,631 41,697,616
Accumulated depreciation
Beginning of financial year 2,920,825 243,456
Depreciation expense 1,358,053 2,677,369
At end of financial year 4,278,878 2,920,825
Net book value 37,461,753 38.776.791

required at 31 March 2025.

The key assumptons and judgments assodated with the Group’s impairment review are:

The Directors are satsfied that the catrving value of the aireraft is appropriate and no impairment was

1) Recoverable amount of aircraft is determined using industry appraiscrs market valnations or

future discounted cashflows;
2) The discount rate applied to forecast cashflows is 6.50% (2024: 7.50%).

3) Estimates relating to the period between lease rentals and the value of future, non-contracted

lease rentals.
4) Assumed residual value at the end of the aircraft’s life; and

5) Assumed future lease rental rates which are assessed against appraiser rares for each aircrafr.
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12. Maintenance assets

Cosr
Beginning of financial year
At end of financial year

Amortisation
Beginning of financiai year
At end of financial year

Net book value

13. Deferred tax asset/(liahility)

Balance brought forward
Deferted tax

Balance carred forward

Deferred tax atises on the following:
Accelerated capital allowances

Tax losses

Timing differences

14. Trade and other receivables

Amounts owed from group undertakings

2025 2024
US$ USs
7,287,319 7,287,319
7,287,319 7287319
7,287,319 7,287,319
2025 2024

US$ US$
41,973 10,622
(427,498) 31,351
(385,525) 41973
1,101,439 10,622
(715,914) .

- 31,351
(385,525) 41973
2025 2024

US$ US$
23,459,146 434,417
23,459,146 434,417

Amounts due from Group undertaking are unsecured, interest free and repayable on demand.

33



Docusign Envelope 10: 1D3AAZC9-F3E1-4822-8602-33AC1F590738

TrueNoord Skjern Limited
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15. Loan and borrowings

Current liabilities
Loan and borrowings

Non-current Habilities
Loan and borrowings

Total loan and botrowings

Aggregated annual matunties are as follows:

Within one year
Between two and five years

2025 2024
USs US$

- 2,013.271

- 2,013,271
39,065,000 13122177
39,065,000 15,135,448
2025 2024

Uss US$

- 2,013,271
39,065,000 13,122,177
39,065,000 15,135,448

Tnterest on the Senior Loans accumulates at a rate of Term SOFR plus 4 fixed margin per annam, in

accordance with the terms specified in each Group facility agreement. Interest on the Junior Loans

accumulates at a fixed rate. Interest on the new loans issued during the year is at a rate of 8.75% per

year in line with the Senior Unsecured Notes for the group.

16. Trade and other payables

Trade creditors
Other creditors

17. Security Deposit

Security Deposit

2025 2024
USs US$
13,366 14,750
454,135 249,724
467,501 264,474
2025 2024
US$ Us$
250,000 250,000

Security deposits represent lease deposits received from lessee due to be returned at the end of the
lease term. The carrying values of secuiity deposits are considered to be a reasonable approximaton

of fair value.
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18.

19.

20.

Maintenance reserve

Current liabilities
Maintenance reserves

Non-current liabilities
Maintenance reserve

Called up share capital

Allotted and called up
14,554,619,862 ordinary shares of US$0.001 cach

2025 2024
US$ US$
44,699 605,222
44,699 605,222

12,886,130 16,024,711

12,886,130 16,024,711

2025 2024
USss USs
14,554,620 14,554,620

Duiing the year, the parent entity of the Company changed from TrueNoord Boyne Limited 1o
TrueNoord Tnvestments 0 BV, as a result of a group resoucturing. The restructuring involved a
transter of ownership interests within the group, with no change in the Company’s underlying

ownership or control.

All related consideration and transactons afsing from the restructuring were scttled through
intercompany balances, with no cash impact on the Company. There was no effect on the wotal called

up sharc capital of the Company as a result of this restructuring,

Reserves

Share Capital
Represents the nominal value of shares that have been issued.

Retained Earnings

Includes all current year retained profits and losses attributable to the Company.
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21.

22.

23.

24,

25.

26.

Group membership

The Company’s immediate parent undertaking is TrueNoord Investments (0 B.V., a company
incorporated 1n the Netherlands.

The Company’s ulumate parent underraking is TrueNoord Limited, a Company incorporated 1n the
United Kingdom with a registered oftice at 4th Floor, 50 Hans Crescent, London, SWiX ONA, United
Kingdom.

The results of the Company are consolidated by TraeNoord Limited. Copies of the Group financial
statements are available at 4th Floor, 50 Hans Crescent, London, SW1X ONA, United Kingdom.

The largest group to prepaze consolidated accounts is TrueNoord Limited, a company incorporated in
the United Kingdom. The smallest group is TrueNoord Investments 0 B.V., a company incorporated in
Treland.

Related party transactions

The Company has availed of the exemption under FRS 101 to disclose the details of transactions with
wholly owned subsidiaries. Details of the avaitability of the Group consolidated financial statecments are
given in note 21 to these financial statements.

Commitments and contingencies

Dhue to the nature of its operations, the Company may occasionally become involved in lidgation actions.
There were no litigation claims during the financial year ot outstanding at the date of this report.

Bank Security

At 31 March 2025 certain assets are held as security over various Company loans and borrowings.
Subsequent events

There have been no significant events affecting the Company since 315t March 2025.

Approval of financial statements

The Board of Directors approved these financial statements on 26 November 2025,
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