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Docusign Envelope ID: 8E12193E-7A3E-45CB-B353-9205E79DAS3A

KENTZ ENGINEERING INTERNATIONAL LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020
The directors present their annual report and the audited financial statements for the year ended 31 December 2020.
Principal activities
The principal activity of the company is the provision of engineering services.
Results and dividends

The loss for the year, after taxation, amounted to €1,349,368 (2019: loss €1,436,415).

At the end of the financial year, the company has assets of €6,382,480 (2019: €8,616,175) and liabilities of €14,987,286
(2019: €17,217,123). The net liabilities of the company during the financial year is €9,614,039 (2019: €8,658,917).

The directors did not pay an interim dividend during the year ended 31 December 2020 (2019: €Nil).
The directors do not recommend payment of a final dividend (2019: €Nil).

Directors

The directors who served during the year were:
Peter Bryan (appointed 25 February 2020)
Mark Shakespeare (resigned 31 May 2021)
Graham O'Dwyer (resighed 25 February 2020)
Adrian Griffin (resigned 15 August 2021)

Company secretary

The company secretary who served throughout the financial year was Adrian Griffin. He resigned as company secretary on
15 August 2021 and was replaced by Damien O'Connor.

Directors, company secretary and their interests

Neither the directors or company secretary held shares in the Company, or the ultimate parent company, SNC Lavalin
Group Inc., as at 31 December 2020 or 31 December 2019.

Branches outside the state

The Company has a branch in Saudi Arabia.
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Docusign Envelope ID: 8E12193E-7A3E-45CB-B353-9205E79DA53A

KENTZ ENGINEERING INTERNATIONAL LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Principal risks and uncertainties

The key risks faced by the company are predominantly driven by the performance of the global economy and the ability of
the company to deliver projects profitability and on time. The company’s activities expose it primarily to the financial risks
of changes in foreign currency exchange rates as well as counterparty risk relating to the recoverability of debtor
balances.

The directors consider that the principal risks and uncertainties faced by the Company are in the following categories:

Credit risk
The Company has a growing number of customers. However, there is limited risk with debtors, as the credit risk situation
is closely monitored.

Fraud risk

The risk is mitigated by maintaining segregation of duties for receipt of funds and the payment of creditors. The directors
have put processes and controls in place to ensure that detailed checking is carried out at all stages, to ensure the
accuracy and validity of all transactions.

Profitability risk
The Company has a strong focus on its cost structure. The directors place a strong emphasis on cost control and prepare
monthly management accounts which are compared to monthly budgetary figures.

Business risk

Due to the current economic situation and the risks and uncertainties identified, the directors and parent company have
indicated they will continue to place strong emphasis on cost control, the management of the Company's cashffow and to
continue to regularly review their management accounts. On this basis it is deemed appropriate to continue to prepare
the accounts on a going concern basis.

Accounting records

The measures taken by the directors to ensure compliance with the requirements of Sections 281 to 285 of the Companies
Act 2014 with regard to the keeping of accounting records, are the employment of appropriately qualified accounting
personnel and the maintenance of computerised accounting systems. The company's accounting records are maintained
at the company's office at Unit 9, Crann Ard Business Centre, Crann Ard, Fethard Road, Clonmel, Co Tipperary.

Future developments

The director will continue to seek new opportunities for the growth of the business.

Statement on relevant audit information

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

° so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and

e the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant
audit information and to establish that the Company's auditors are aware of that information.

Post balance sheet events

On the 30th July 2021 Kentz Engineering International was acquired by the Kent Group. On 31 lanuary 2024 Nesma &
Partners Contracting Company LLC acquired the Kent Group.
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Docusign Envelope ID: 8E12193E-7A3E-45CB-B353-9205E78DAS3A

KENTZ ENGINEERING INTERNATIONAL LIMITED

DIRECTORS’ REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020
Auditors

The auditors, Crowleys DFK Unlimited Company Chartered Accountants and Statutory Audit Firm, were appointed during
the year in accordance with Section 384(1) of the Companies Act 2014

This report was approved by the board on 04-12-2025 and signed on its behalf.

DocuSigned by: DocuSigned by:

E4046FFDEBE1424 CAASEBADST0EAD4
Peter Bryan Mark Hemmings
Director Director
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Docusign Envelope 1D: 8E12193E-7A3E-45CB-B353-9205E79DA53A

KENTZ ENGINEERING INTERNATIONAL LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors are responsible for preparing the Directors' Report and financial statements in accordance with Irish law and
regulations.

Irish company law requires the directors to prepare financial statements for each financial year. Under the law, the
directors have elected to prepare the financial statements in accordance with the Companies Act 2014 and Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’, which is issued by
the Financial Reporting Council.

Under company law, the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the assets, liabilities and financial position of the Company as at the financial year end date, of the

profit or loss for that financial year and otherwise comply with the Companies Act 2014.

In preparing these financial statements, the directors are required to:

® select suitable accounting policies for the Company's financial statements and then apply them consistently;
® make judgments and accounting estimates that are reasonable and prudent;
e state whether the financial statements have been prepared in accordance with applicable accounting standards,

identify those standards, and note the effect and the reasons for any material departure from those standards; and

® prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for ensuring that the Company keeps or causes to be kept adequate accounting records
which correctly explain and record the transactions of the Company, enable at any time the assets, liabilities, financial
position and profit or loss of the Company to be determined with reasonable accuracy, enable them to ensure that the
financial statements and Directors' Report comply with the Companies Act 2014 and enable the financial statements to be
audited. They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

On behalf of the board on: 04-12-2025

DocuSigned by: DocuSigned by:
P L{U’ 6}"(104/1, %&v\c ‘Hmmwcd,s
E4046FFDEBE1424. . CAAQEBANY7OEAN4
Peter Bryan Mark Hemmings
Director Director
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Docusign Envelope [D: 8E12193E-7A3E-45CB-B353-9205E79DA53A

KENTZ ENGINEERING INTERNATIONAL LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF KENTZ ENGINEERING INTERNATIONAL.
LIMITED

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Kentz Engineering International Limited {the 'Company') for the year ended
31 December 2020, which comprise the Profit and Loss Account, the Statement of Comprehensive Income, the Balance
Sheet, the Statement of Changes in Equity, and the notes to the financial statements, including a summary of significant
accounting policies set out in note 2. The financial reporting framework that has been applied in their preparation is Irish
law and Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’,
which is issued by the Financial Reporting Council.

In our opinion, the financial statements:

® give a true and fair view of the assets, liabilities and financial position of the Company as at 31 December 2020 and
of its loss for the year then ended;

® have been properly prepared in accordance with Financial Reporting Standard 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland'; and

e have been properly prepared in accordance with the requirements of the Companies Act 2014.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs {Ireland)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the
financial statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of financial statements in Ireland, including the Ethical Standard for Auditors
(Ireland) issued by the Irish Auditing and Accounting Supervisory Authority (IAASA}, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the Company's ability to continue as a going concern for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.
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Docusign Envelope ID: 8E12193E-7A3E-45CB-B353-9205E79DA53A

KENTZ ENGINEERING INTERNATIONAL LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF KENTZ ENGINEERING INTERNATIONAL
LIMITED (CONTINUED)

Other information

The directors are responsible for the other information. The other information comprises the information included in the
Annual report, other than the financial statements and our Auditors' report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon.

Qur responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2014

In our opinion, based on the work undertaken in the course of the audit, we report that:

e the information given in the Directors' Report for the financial year for which the financial statements are prepared
is consistent with the financial statements; and
° the Directors' Report has been prepared in accordance with applicable legal requirements.

We have obtained all the information and explanations which, to the best of our knowledge and belief, are necessary for
the purposes of our audit.

In our opinion the accounting records of the Company were sufficient to permit the financial statements to be readily and
properly audited, and the financial statements are in agreement with the accounting records.

Matters on which we are required to report by exception

Based on the knowledge and understanding of the Company and its environment obtained in the course of the audit, we
have not identified any material misstatements in the Directors' Report.

The Companies Act 2014 requires us to report to you if, in our opinion, the requirements of any of sections 305 to 312 of
the Act, which relate to disclosures of directors' remuneration and transactions are not complied with by the Company.
We have nothing to report in this regard.

Respective responsibilities and restrictions on use
Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement on page 4, the directors are responsible for the
preparation of the financial statements in accordance with the applicable financial reporting framework that give a true
and fair view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the management either intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.
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Docusign Envelope [D: 8E12193E-7A3E-45CB-B353-9205E79DA53A

KENTZ ENGINEERING INTERNATIONAL LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF KENTZ ENGINEERING INTERNATIONAL
LIMITED (CONTINUED)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our opinion.
Reasonhable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
(Ireland) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs {Ireland), we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.
® Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the

audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our Auditors' Report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our Auditors' Report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit,
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Docusign Envelope {D: 8E12193E-7A3E-45CB-B353-9205E79DA53A

KENTZ ENGINEERING INTERNATIONAL LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF KENTZ ENGINEERING INTERNATIONAL
LIMITED (CONTINUED)

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company's members, as a body, in accordance with Section 391 of the Companies Act
2014. Our audit work has been undertaken so that we might state to the Company's members those matters we are
required to state to them in an Auditors' Report and for no other purpose. To the fullest extent permitted by law, we do

not accept or assume responsibility to anyone other than the Company and the Company's members, as a body, for our
audit work, for this report, or for the opinions we have formed.

DocuSigned by:
o ?
e e/

7 /

6 8B157D64C1...

Tonil%oney

for and on behalf of

Crowleys DFK Unlimited Company

Chartered Accountants and Statutory Audit Firm
5 Lapps Quay

Cork

Date: 04-12-2025
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Docusign Envelope ID: 8E12193E-7A3E-45CB-B353-9205E79DA5L3A

KENTZ ENGINEERING INTERNATIONAL LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2020

As restated

2020 2019
Note € €
Turnover 1,016,797 3,117,007
Cost of sales (1,429,348) (3,862,453)
Gross loss (412,551) (745,446)
Administrative expenses 17,715 (1,197,108)
Other operating income 2,199 (8,838)
Operating loss (392,637) (1,951,392)
Value adjustments in respect of financial assets and investments - 514,977
Loss before taxation (392,637) (1,436,415)
Tax on loss (956,731) -
Loss for the financial year (1,349,368) (1,436,415)

The notes on pages 14 to 34 form part of these financial statements.
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Docusign Envelope ID: 8E12193E-7A3E-45CB-B353-9205E79DAS3A

KENTZ ENGINEERING INTERNATIONAL LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

Note

Loss for the financial year

Currency translation differences
Actuarial gain/(loss) on defined benefit schemes

Other comprehensive income

Total comprehensive income for the financial year

The notes on pages 14 to 34 form part of these financial statements.

As restated

2020 2019
€ €
(1,349,368)  (1,436,415)
313,482 (38,034)
86,427 (90,266)
(949,459)  (1,564,715)
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Docusign Envelope 1D: 8E12193E-7A3E-45CB-B353-9205E78DAS3A

KENTZ ENGINEERING INTERNATIONAL LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2020

As restated

2020 2019
Note € €
Fixed assets
Tangible fixed assets 10 207,452 322,588
Financial assets 11 39,857 39,857
247,309 362,445
Current assets
Stocks 12 282,219 329,614
Debtors 13 5,783,843 7,510,388
Cash at bank and in hand 14 69,109 413,728
6,135,171 8,253,730
Creditors: amounts falling due within one year 15 (11,242,827) (12,144,715)
Net current liabilities (5,107,656) (3,890,985)
Total assets less current liabilities (4,860,347) (3,528,540)

Creditors: amounts falling due after more than
one year 16 (3,744,459) (5,072,408)

Provisions for liabilities

Other provisions (1,009,233) (57,969)

(1,009,233) (57,969)

Net liabilities (9,614,039} (8,658,917)

Capital and reserves

Called up share capital presented as equity 20 3 3
Other reserves 20 54,409 60,072
Profit and loss account 20 (9,668,451} (8,718,992}
Shareholders' funds (9,614,039) (8,658,917)

DocuSigned by: DocuSigned by:
pu’-u/v MM E%%V\Q \g'mv\,ed,s,

E4046FFDEBE1424... CAA9EBADY70E404. ..

Peter Bryan Mark Hemmings
Director Director
04-12-2025

The notes on pages 14 to 34 form part of these financial statements.
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Docusign Envelope ID: 8E12193E-7A3E-45CB-B353-9205E79DA53A

KENTZ ENGINEERING INTERNATIONAL LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Called up Other Profit and loss

share capital reserves account Total equity

€ € € €

At 1 January 2020 3 60,072 (8,718,992) (8,658,917)
Loss for the year - - (1,349,368} (1,349,368)
Currency translation differences - - 313,482 313,482
Actuarial gains on pension scheme - - 86,427 86,427
Other movement - (5,663) - (5,663)
At 31 December 2020 3 54,409 (9,668,451) (9,614,039)

The notes on pages 14 to 34 form part of these financial statements.
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Docusign Envelope 1D: 8E12193E-7A3E-45CB-B353-9205E78DA53A

KENTZ ENGINEERING INTERNATIONAL LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Calied up Other Profit and loss

share capital reserves account Total equity

€ € € €

At 1 January 2019 (as previously stated) 3 84,831 (6,626,644) (6,541,810}
Prior year adjustment - correction of error - (24,759) (527,633) (552,392)
At 1 January 2019 (as restated) 3 60,072 (7,154,277) (7,094,202)
Loss for the year - - (1,436,415) (1,436,415)
Currency translation differences - - (38,034) (38,034)
Actuarial losses on pension scheme - - (90,266) {90,266)
At 31 December 2019 3 60,072 (8,718,992} (8,658,917)

The notes on pages 14 to 34 form part of these financial statements.
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Docusign Envelope ID: 8E12193E-7A3E-45CB-B353-9205E79DA53A

1.

KENTZ ENGINEERING INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

General information

These financial statements comprising of the Profit and Loss Account, the Statement of Comprehensive Income,
the Balance Sheet, the Statement of Changes in Equity, the related notes constitute the individual financial
statements of Kentz Engineering International Limited for the financial year ended 31 December 2020.

Kentz Engineering International Limited is a private company limited by shares (registered under Part 2 of the
Companies Act 2014) incorporated and registered in the Republic of Ireland (CRO Number: 185744). The registered
office which is also the principal place of business is Unit 3d North Point House, North Point Business Park, New
Mallow Road, Cork. The nature of the Company’s operations and its principal activities are set out in the Director’s
Report.

The financial statements have been prepared in accordance with FRS 102 "The Financial Reporting Standard
applicable in the UK and the Republic of reland”.

The financial statements have been presented in Euro (€) which is also the functional currency of the Company.

The following accounting policies have been applied consistently in dealing with items which are considered
material in relation to the Company’s financial statements.

Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared on the going concern basis under the historical cost convention
unless otherwise specified within these accounting policies and in accordance with Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2014.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying the Company's
accounting policies (see note 3).

The following principal accounting policies have been applied:
2.2 Group accounts

The Company has not prepared group consolidated financial statements for the year ended 31 December
2020 as the Company is exempt from the obligation to prepare and deliver group financial statements under
Section 299 of the Companies Act 2014 whereby the Company and all of its subsidiary undertakings are
included in the consolidated financial statements of a larger group drawn up by its ultimate parent
undertaking at 31 December 2020, SNC Lavalin Group Inc. Copies of SNC Lavalin Group Inc's consolidated
financial statements are publicly available.

Consequently, the Company’s financial statements for the year ended 31 December 2020 deal with the
results of the Company as a single entity and not of its group. Details of the Company’s subsidiary
undertakings are included in note 11 to the financial statements.

2.3 Cashflow statement
In accordance with the exemption permitted by FRS 102, the Company has not prepared a cash flow

statement as it is a subsidiary included in the consolidated financial statements of its SNC Lavalin Group Inc,
which are publicly available.
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Docusign Envelope ID: 8£12193E-7A3E-45CB-B353-9205E79DAS3A

KENTZ ENGINEERING INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2. Accounting policies (continued)

24

2.5

Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency is Euros.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the
dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction and
non-monetary items measured at fair value are measured using the exchange rate when fair value was
determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at
period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in profit or loss except when deferred in other comprehensive income as qualifying cash flow
hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in
the Profit and Loss Account within 'finance income or costs'. All other foreign exchange gains and losses are
presented in profit or loss within 'other operating income’'.

Revenue

Revenue represents the value of fees earned from the company’s design and engineering related services
when the service has been provided and is stated exclusive of value added tax.

Revenue on long-term contracts, where the outcome can be estimated reliably is recognised under the
percentage of completion method by reference to the stage of completion of the contract activity. The stage
of completion is measured by calculating the proportion that costs incurred to date bear to the estimated
total costs of a contract.

When the current estimate of total contract costs and revenues indicate a loss, provision is made for the
entire loss on the contract irrespective of the amount of work done. When the outcome of a contract cannot
be estimated reliably, revenue is recognised only to the extent of contract costs incurred that is probable will
be recoverable and contract costs are recognised as an expense in the period in which they are incurred.
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Docusign Envelope ID: 8E12193E-7A3E-45CB-B353-9205E79DAS3A

KENTZ ENGINEERING INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2. Accounting policies (continued)

2.6 Employee benefits
Employees' defined benefit liabilities

The employees' defined benefit liability is determined using the projected unit credit method, with actuarial
valuations being carried out at the end of each reporting period. Remeasurements, comprising actuarial gains
and losses, are reflected immediately in the Balance Sheet with a charge or credit recognised in other
comprehensive income in the period in which they occur. Remeasurements recognised in other
comprehensive income are reflected immediately in retained earnings and will not be reclassified to profit or
loss in subsequent periods. Changes in the present value of the defined benefit obligation resulting from plan
amendments or curtailments are recognised immediately in profit or loss as past service costs. Interest is
calculated by applying the discount rate at the beginning of the period to the net defined benefit liability or
asset, Defined benefit costs are categorised as follows:

e service cost {including current service cost, past service cost, as well as gains and losses on curtailments
and settlements);

e interest expense; and

e remeasurements

The Branch presents the first two components of defined benefit costs in the profit or loss in relevant line
items and remeasurements are presented in other comprehensive income.

Short-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave, air
tickets and sick leave that are expected to be settled wholly within twelve months after the end of the period
in which the employees render the related service. The liability is recorded at the undiscounted amount of
the benefits expected to be paid in exchange for that service.

Retirement benefits

Retirement benefits made to state funded defined contribution plans in respect of its Saudi employees, are
expensed when incurred.
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Docusign Envelope ID: 8E12183E-7A3E-45CB-B353-9205E79DAS3A

2.

KENTZ ENGINEERING INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Accounting policies (continued)

2.7 Taxation

2.8

2.9

Tax is recognised in profit or loss except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also recognised in
other comprehensive income or directly in equity respectively.

The current corporation tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the balance sheet date in the countries where the Company operates and generates
income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed
by the balance sheet date, except that:

° The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

e Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired
and the future tax deductions available for them and the differences between the fair values of liabilities
acquired and the amount that will be assessed for tax. Deferred tax is determined using tax rates and laws
that have been enacted or substantively enacted by the balance sheet date.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing
the asset to the location and condition necessary for it to be capable of operating in the manner intended by

management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful
lives, using the straight-line method.

Depreciation is provided on the following basis:

Plant and machinery - 12.5%-33.3%
Motor vehicles - 25%

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised in profit or loss.

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.
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2.13

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to
complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in progress and
finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying amount is
reduced to its selling price less costs to complete and sell. The impairment loss is recognised immediately in
profit or loss.

Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the
effective interest method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than
three months from the date of acquisition and that are readily convertible to known amounts of cash with
insignificant risk of change in value.

Creditors
Short-term creditors are measured at the transaction price. Other financial liabilities, including bank loans,

are measured initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effective interest method.
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Accounting policies (continued)

2.14 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of financial
assets and liabilities like trade and other debtors and creditors, loans from banks and other third parties,
loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and
other accounts receivable and payable, are initially measured at present value of the future cash flows and
subsequently at amortised cost using the effective interest method. Debt instruments that are payable or
receivable within one year, typically trade debtors and creditors, are measured, initially and subsequently, at
the undiscounted amount of the cash or other consideration expected to be paid or received. However, if the
arrangements of a short-term instrument constitute a financing transaction, like the payment of a trade debt
deferred beyond normal business terms or in case of an out-right short-term loan that is not at market rate,
the financial asset or lability is measured, initially at the present value of future cash flows discounted at a
market rate of interest for a similar debt instrument and subsequently at amortised cost, unless it qualifies as
a loan from a director in the case of a small company, or a public benefit entity concessionary loan.

Investments in non-derivative instruments that are equity to the issuer are measured:

® at fair value with changes recognised in the Profit and Loss Account if the shares are publicly traded or
their fair value can otherwise be measured reliably;

® at cost less impairment for all other investments.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an impairment loss
is recognised in the Profit and Loss Account.

For financial assets measured at amortised cost, the impairment loss is measured as the difference between
an asset's carrying amount and the present value of estimated cash flows discounted at the asset's original
effective interest rate. If a financial asset has a variable interest rate, the discount rate for measuring any
impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference
between an asset's carrying amount and best estimate of the recoverable amount, which is an approximation
of the amount that the Company would receive for the asset if it were to be sold at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when there is an
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into
and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in
profit or loss in finance costs or income as appropriate. The company does not currently apply hedge
accounting for interest rate and foreign exchange derivatives.
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KENTZ ENGINEERING INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2. Accounting policies (continued)

2.15 Provisions for liabilities

Provisions are recognised when an event has taken place that gives rise to a legal or constructive obligation, a
transfer of economic benefits is probable and a reliable estimate can be made.

Provisions are measured as the best estimate of the amount required to settle the obligation, taking into
account the related risks and uncertainties.

increases in provisions are generally charged as an expense to profit or loss.

Page 20



Docusign Envelope ID: 8E12193E-7A3E-45CB-B353-9205E79DAL3A

KENTZ ENGINEERING INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

3. Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of these financial statements requires management to make judgements, estimates and
assumptions that affect the application of policies and reported amounts of assets and liabilities, income and
expenses.

Judgements and estimates are continually evaluated and are based on historical experiences and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related ac