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KESTREL AVIATION IRELAND NO. 3 LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2024

The Directors present their annual report and the audited financial statements of Kestrel Aviation Ireland No. 3
Limited (the "Company") for the year ended 31 December 2024.

Principal Activities, Business Review and Future Developments

The Company was incorporated in the Republic of Ireland on 5 December 2018 as a special purpose company
whose principal activity is the purchasing, leasing and disposal of jet aircraft. Subequent to the year end the
Company completed the sale of two aircraft. The remaining aircraft is still on lease. The Directors expect these
activities to continue for the foreseeable future and will continue to review and seek business opportunities for
the Company.

During the year two of the aircraft signed new lease agreements, with one of the aircraft delivered to the new
lessee after the year end.

The aircraft are leased to airlines in Europe and Central America.
Principal Risks and Uncertainties
Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails
to meet its contractual obligations.

The Company operates as a supplier to airlines. The airline industry is cyclical, economically sensitive and highly
competitive. The Company’s ability to succeed is dependent on the financial strength of its customers and their
ability to react to and cope with the volatile competitive environment in which they operate. If the Company’s
customers experience financial difficulties this may result in default or the early termination of the leases. The
Directors mitigate this risk by putting in place appropriate settlement conditions in the event of default or early
terminations of the leases by the Lessee, as detailed in the lease agreements.

Liquidity risk

The Company’s aircraft are financed solely by debt and a capital contribution from the Company’s Parent and the
Company therefore has commitments to repay interest and principal. The capital contribution is non-refundable
and non-interest bearing in nature and so the Company has no obligation to repay. The Company will make the
final repayments of the loans with the proceeds of the expected sale of the aircraft. No party to the agreements
will have further recourse to the Company or any Group member in respect of these loans beyond its rights under
the Indenture and the related documents. The liquidity risk arises where expected proceeds may not be adequate
to meet the final repayment obligations of the loans. All other liabilities are short term in nature and will be funded
by the Company’s operational cash flows. The Company’s ability to meet their short term liabilities is dependent
on the Lessee’s ability to pay lease rentals. The Company has worked with its lessees to ensure that it has
continued to meet its obligations as they have fallen due. The Company relies on the cash within its Parent in
order to meet its obligations as they fall due.

Operational risk

The Company bears the risk of re-leasing or selling the aircraft at the end of its lease term. If demand for aircraft
decreases or the average fleet age increases or market lease rates decrease, this could affect market value.
Should this condition continue for an extended period, it could affect the market value of the aircraft and may
result in an impairment charge. The Directors have engaged the services of Dubai Aerospace Enterprise Limited
as asset and leasing manager, who have the appropriate experience within the aviation industry, to manage,
remarket or sell the aircraft as required in order to reduce this risk.

Market risk
Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect

the Company’s income. The Company is highly dependent upon the continuing financial strength of the
commercial airline industry.



KESTREL AVIATION IRELAND NO. 3 LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2024

Going Concern

The financial statements have been prepared on a going concern basis, which assumes that the Company will
be able to meet the mandatory repayment terms of the loan and other liabilities for the foreseeable future.

The Directors have considered the going concern basis of the financial statements of the Company. The Directors
are satisfied given the cash flow forecasts and limited recourse nature of the debt obligations that it is appropriate
to prepare the financial statements at 31 December 2024 on a going concern basis.

The Directors continue to have a reasonable expectation that the Company has adequate resources to continue
in operation for at least the next twelve months and that the going concern basis of preparation remains
appropriate. During the financial year, the global financial markets experienced continued volatility due to general
macro-economic factors and the increased rate of inflation and interest rates. However, the extent of this cannot
be quantified at this time and the Directors, along with the support of the key service providers being Maples
Fiduciary Services (Ireland) Limited (“Maples”) as Managing Agent and Dubai Aerospace Enterprise Limited
(“DAE”) as Servicer, will continue to monitor the situation and any potential effect on the Company on future
reporting periods. The Company will also receive support from its parent company, confirming it will show
forbearance, if required, in demanding repayment of the amounts due from the Company until such time when
the Company has sufficient funds to do so. While acknowledging the uncertainties that these factors are causing,
the Directors have reached the conclusion that it is appropriate to prepare the financial statements on a going
concern basis.

The Company has 3 aircraft with 1 aircraft on the ground (“AOG”) at year end, which was subsequently delivered
to the new lessee based in Europe. Another aircraft was also redelivered to a new lessee during the year following
lease expiry.

There is uncertainty over how the future developments of the current global situations will impact the Company’s
airline customers and the Company itself as a consequence. The Managing Agent (on behalf of the Directors)
has modelled a number of different scenarios considering a period of at least twelve months from the date of
approval of these financial statements. The assumptions modelled are based on the expected levels of
performance by the Company’s airline customers under their respective lease agreements. Under this base case
scenario, the Company is expected to continue to have sufficient resources to service its debt.

Based on these factors, the Directors have a reasonable expectation that the Company has adequate liquidity
and financial resources for at least the next twelve months and that the going concern basis at preparation
remains appropriate.

Key Performance Indicators
The Company's KPIs during the year were as follows:

»  Operating income of US$6,057,849 (2023: US$10,290,476);

- Profit before tax of US$1,107,608 (2023: US$1,431,544);

»  The depreciation and amortisation of the aircraft and related assets held by the Company was US$2,586,429
(2023: US$2,793,391); and

«  The net book value of the aircraft and related assets held by the Company was US$31,088,501 (2023:
US$59,015,554).

Results for the year and Dividends

The results of the Company for the financial year ended 31 December 2024 are set out in the Statement of Profit
or Loss Account and Other Comprehensive Income on page 10 and in the Balance Sheet on page 11. The profit
on ordinary activities for the financial year before taxation amounted to US$1,107,608 (2023: US$1,431,544),
and after taxation charge of US$138,451 (2023: US$178,943), the profit of US$969,157 (2023: US$1,252,601)
was transferred to reserves. Shareholder's equity at 31 December 2024 amounted to US$41,093,570 (2023:
US$40,124,413). There were no dividends declared during the financial year (2023: US$ nil).

Total cash and cash equivalents at 31 December 2024 was US$2,139 (2023: US$2,103). Total assets at 31
December 2024 was US$60,814,167 (2023: US$67,297,329) and total liabilities was US$19,720,597 (2023:
US$27,172,916).



KESTREL AVIATION IRELAND NO. 3 LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2024

Directors and Secretary and their Interests

The names of the persons who were Directors at any time during the financial year ended 31 December 2024 are
set out below. In accordance with the Articles of Association, the Directors are not required to retire by rotation.

Directors

William Brennan
Christopher Cullen
Joo Il Kim

Secretary
MFD Secretaries Limited

Interests

The Directors and the Company Secretary's interest in shares are required to be disclosed in accordance with
section 261 to 263 of the Companies Act, 2014. The Directors and the Company secretary who held office at 31
December 2024 do not have any direct or beneficial interest in the shares, deferred shares, share options and
debentures of the Company, or any Company at that date or during the financial year (2023: none).
Transactions Involving Directors

There were no loans advanced to the Directors at any time during the financial year (2023: none). There were no
contracts or arrangements in relation to the business of the Company in which the Directors had any interest, as
defined by the Companies Act 2014, at any time during the financial year.

Issue of Shares

Authorised share capital consists of 100,000 ordinary shares of US$1 each. One share was issued on 11
December 2018 to Kestrel Aircraft Funding Limited (“KAFL”). Additional shares were allotted to KAFL on 1
September 2021, resulting to total of 24,088,815 issued shares.

Political Contributions

No political donations were made by the Company during the financial year (2023: none).

Accounting Records

The Directors are responsible for ensuring that proper books and accounting records, as required by Section 281
of the Companies Act 2014, are kept by the Company. To achieve this, the Directors have appointed Maples to
provide accounting services, who report to the board and ensure that the requirements of Sections 281 to 285 of
the Companies Act 2014, are complied with. The books of account of the Company are maintained at 32
Molesworth Street, Dublin 2, Ireland.

Events after the end of the Reporting Date

In February 2025, one of the three aircraft was sold to a third party. Another aircraft was sold in November 2025.
This event does not adjust the amounts recognised in these Financial Statements as at 31 December 2024.

There have been no other significant events after the financial year end that would require adjustment or
disclosure in these financial statements.



KESTREL AVIATION IRELAND NO. 3 LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2024

Relevant Audit Information

Each of the persons who are Directors at the time when this Directors' Report is approved has confirmed that:

. so far as the Director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and
. the Director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the Company's auditors are aware of that information.
Independent Auditor
The auditors KPMG were appointed to office in accordance with Section 382(1) of the Companies Act, 2014 on
14 December 2018. Pursuant to Section 383(2) of the Companies Act 2014, the auditor, KPMG, Chartered

Accountants, will continue in office.

This report was approved by the board on 13 February 2026 and signed on its behalf.

DocuSigned by: Signed by:
(Nilliam Browman. @W

....... 8479962823A%49% u s s v eernn e e e e ST 09DAFATA0ABABA + v v vvn s arernsrrennsarenns
William Brennan Christopher Cullen
Director Director



KESTREL AVIATION IRELAND NO. 3 LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE DIRECTORS' REPORT AND
THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

The Directors are responsible for preparing the Directors’ Report and the financial statements in accordance
with applicable law and regulations. Company law requires the Directors to prepare financial statements for
each financial year. Under that law they have elected to prepare the financial statements in accordance with
FRS 101 Reduced Disclosure Framework. Under company law, the Directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the assets, liabilities, and financial
position of the Company and of its profit or loss for that year. In preparing these financial statements, the
Directors are required to:

o select suitable accounting policies and then apply them consistently;

¢ make judgements and estimates that are reasonable and prudent;

o state whether applicable Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

e assess the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern; and

e use the going concern basis of accounting unless they either intend to liquidate the Company or to cease
operations or have no realistic alternative but to do so.

The Directors are responsible for keeping adequate accounting records which disclose with reasonable
accuracy at any time the assets, liabilities, financial position and profit or loss of the Company and enable
them to ensure that the financial statements comply with the Companies Act 2014. They are responsible for
such internal controls as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error, and have general responsibility for taking such
steps as are reasonably open to them to safeguard the assets of the Company and to prevent and detect
fraud and other irregularities. The Directors are also responsible for preparing a directors’ report that complies
with the requirements of the Companies Act 2014.

On behalf of the board

DocuSigned by: ﬁsigned by:
William Bromaman. | W
8479962323A5493... 09D8F47690A8468...

William Brennan Christopher Cullen
Director Director
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF KESTREL AVIATION
IRELAND NO. 3 LIMITED

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Kestrel Aviation Ireland No. 3 Limited (‘the
Company’) for the year ended 31 December 2024 set out on pages 10 to 30, which comprise
the Statement of Profit or Loss and Other Comprehensive Income, Balance Sheet, Statement of
Changes in Equity and related notes, including the summary of material accounting policies set
out in note 2.

The financial reporting framework that has been applied in their preparation is Irish Law and
FRS 101 Reduced Disclosure Framework issued in the United Kingdom by the Financial
Reporting Council.

In our opinion:

- the financial statements give a true and fair view of the assets, liabilities and financial position
of the Company as at 31 December 2024 and of its profit for the year then ended,;

- the financial statements have been properly prepared in accordance with FRS 101 Reduced
Disclosure Framework; and

- the financial statements have been properly prepared in accordance with the requirements of
the Companies Act 2014.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs
(Ireland)) and applicable law. Our responsibilities under those standards are further described in
the Auditor's responsibilities for the audit of the financial statements section of our report. We
are independent of the Company in accordance with ethical requirements that are relevant to
our audit of financial statements in Ireland, including the Ethical Standard issued by the Irish
Auditing and Accounting Supervisory Authority (IAASA), and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going
concern basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties
relating to events or conditions that, individually or collectively, may cast significant doubt on the
Company’s ability to continue as a going concern for a period of at least twelve months from the
date when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report.

KPMG, an Irish partnership and a member firm of the KPMG global
organisation of independent member firms affiliated with KPMG
International Limited, a private English company limited by guarantee
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF KESTREL AVIATION
IRELAND NO. 3 LIMITED (Continued)

Other information

The directors are responsible for the other information presented in the Annual Report together
with the financial statements. The other information comprises the information included in the
directors’ report. The financial statements and our auditor’s report thereon do not comprise part
of the other information. Our opinion on the financial statements does not cover the other
information and, accordingly, we do not express an audit opinion or, except as explicitly stated
below, any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on
our financial statements audit work, the information therein is materially misstated or
inconsistent with the financial statements or our audit knowledge. Based solely on that work we
have not identified material misstatements in the other information.

Based solely on our work on the other information undertaken during the course of the audit, we
report that:

- we have not identified material misstatements in the directors’ report;

- in our opinion, the information given in the directors’ report is consistent with the financial
statements; and

- in our opinion, those parts of the directors’ report specified for our review, which does not
include sustainability reporting when required by Part 28 of the Companies Act 2014, have
been prepared in accordance with the Companies Act 2014.

Our opinions on other matters prescribed by the Companies Act 2014 are unmodified

We have obtained all the information and explanations which we consider necessary for the
purposes of our audit.

In our opinion the accounting records of the Company were sufficient to permit the financial
statements to be readily and properly audited and the financial statements are in agreement
with the accounting records.

Matters on which we are required to report by exception

The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of
directors’ remuneration and transactions required by Sections 305 to 312 of the Act are not
made. We have nothing to report in this regard.

Respective responsibilities and restrictions on use
Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement set out on page 6, the
directors are responsible for: the preparation of the financial statements including being satisfied
that they give a true and fair view; such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error; assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern; and using the going concern basis
of accounting unless they either intend to liquidate the Company or to cease operations, or have
no realistic alternative but to do so.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF KESTREL AVIATION
IRELAND NO. 3 LIMITED (Continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs (Ireland) will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A fuller description of our responsibilities is provided on IAASA’s website at
https://iaasa.ie/publications/description-of-the-auditors-responsibilities-for-the-audit-of-the-
financial-statements/.

The purpose of our audit work and to whom we owe our responsibilities

Our report is made solely to the Company’s members, as a body, in accordance with Section
391 of the Companies Act 2014. Our audit work has been undertaken so that we might state to
the Company’s members those matters we are required to state to them in an auditor’s report
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Company and the Company’s members, as a body, for
our audit work, for this report, or for the opinions we have formed.

,\@QMQ

James Gleeson

16 February 2026

for and on behalf of

KPMG

Chartered Accountants, Statutory Audit Firm
1 Harbourmaster Place

IFSC

Dublin 1

D01 F6F5
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KESTREL AVIATION IRELAND NO. 3 LIMITED

STATEMENT OF PROFIT OR LOSS ACCOUNT AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2024

Operating income

End-of-lease and other income

Depreciation and amortisation

Impairment charge on aircraft and related assets
General and administration expenses

Net operating profit on continuing activities
Finance expense

Profit on ordinary activities before taxation
Tax charge

Profit on ordinary activities after taxation

Other comprehensive income

Total comprehensive income for the financial year

All results for the year are attributable to the owners of the Company.

continuing operations.

Note

3a

3b

2024 2023
Us$ us$
6,057,849 10,290,476
5,878,477  (3,121,194)
(2,586,429) (2,793,391)
- (109,881)
(6,842,533)  (831,148)
2,507,364 3,434,862
(1,399,756)  (2,003,318)
1,107,608 1,431,544
(138,451)  (178,943)
969,157 1,252,601
969,157 1,252,601

The above results were derived from

The accompanying notes on pages 13 to 29 form an integral part of these financial statements.

10



KESTREL AVIATION IRELAND NO. 3 LIMITED

BALANCE SHEET

AS AT 31 DECEMBER 2024

Non-current assets
Aircraft and related assets
Total Non-current assets

Current assets

Assets held for sale

Cash and cash equivalents
Other receivables

Total current assets

Total assets

Capital and reserves
Share capital
Profit or loss account

Shareholders’ equity

Liabilities - amounts falling due within one year

Loans and borrowings
Maintenance reserve
Other liabilities

Total current liabilities

Note

14

10
12
11

Liabilities - amounts falling due for more than one year

Loans and borrowings
Security deposit
Deferred tax liability

Total non-current liabilities

Total liabilities

Total liabilities and equity

10
13

Approved by the board and authorised for issue on 13 February 2026.

DocuSigned by:

Nilliam Proanan,
Willtam Brennan

Director

Signed by:

09D8F47690A8448..
ristopher Cullen

Director

2024 2023

Us$ Us$
31,088,501 59,015,554
31,088,501 59,015,554
25,340,624 -
2,139 2,103
4,382,903 8,279,672
29,725,666 8,281,775
60,814,167 67,297,329
24,088,815 24,088,815
17,004,755 16,035,598
41,093,570 40,124,413
6,223,325 6,223,325
- 1,369,595

370,550 253,400
6,593,875 7,846,320
10,532,470 16,755,795
165,000 280,000
2,429,252 2,290,801
13,126,722 19,326,596
19,720,597 27,172,916
60,814,167 67,297,329

The accompanying notes on pages 13 to 29 form an integral part of these financial statements.

1"



KESTREL AVIATION IRELAND NO. 3 LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2024

At beginning of year
Transactions with Shareholders

Comprehensive income for the year
Balance at 31 December 2024

At beginning of year
Transactions with Shareholders

Comprehensive income for the year
Balance at 31 December 2023

All equity is attributable to the holders of the Company.

The accompanying notes on pages 13 to 29 form an integral part of these financial statements.

12

Profit or loss

Share capital account Total equity
USs$ Us$ us$
24,088,815 16,035,598 40,124,413
- 969,157 969,157
24,088,815 17,004,755 41,093,570
Profit or loss
Share capital account Total equity
USs$ Us$ Us$
24,088,815 14,782,997 38,871,812
- 1,252,601 1,252,601
24,088,815 16,035,598 40,124,413




KESTREL AVIATION IRELAND NO. 3 LIMITED

Notes to the financial statements
For the year ended 31 December 2024

1.

General information

Kestrel Aviation Ireland No. 3 Limited (the “Company”) is a private company limited by shares incorporated
in Ireland on 5 December 2018 as a special purpose company whose principal activity is the purchasing,
leasing and disposal of jet aircraft and is domiciled in the Republic of Ireland. The registered number of
the Company is 639008 and the address of its registered office is 32 Molesworth Street, Dublin 2, Ireland.

Due to the nature of the Company’s business and the type of transactions the company is engaged in, the
Directors have adopted the Profit or Loss Account and the Balance Sheet to suit the circumstances of the
business in line with Section 291(4) of the Companies Act 2014.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all years
presented in these financial statements.

Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared on a historical cost basis in accordance with Financial
Reporting Standard 101 'Reduced Disclosure Framework' ("FRS 101") and Irish statute comprising of the
Companies Act 2014. There have been no material departures from the Standards.

In preparing these financial statements, the Company applies the recognition, measurement and
disclosure requirements of International Financial Reporting Standards as adopted by the EU (“EU
IFRSs”), but makes amendments where necessary in order to comply with the Companies Act 2014 and
has set out below where advantage of the FRS 101 disclosure exemptions has been taken. The
consolidated financial statements of Kestrel Aircraft Funding Limited are prepared in accordance with IFRS
and are available to the public and may be obtained from the Companies Registration Office, Gloucester
Place Lower, Dublin 1.

The financial statements have been prepared in US Dollars (US$).
The financial statements have been prepared on a going concern basis.
Financial reporting standard 101 - reduced disclosure exemptions

In these financial statements, the Company has applied the exemptions available under FRS 101 in
respect of the following disclosures:

A Cash Flow Statement and related notes;

Disclosures in respect of capital management;

The effects of new standards and interpretations issued but not yet effective;

Disclosures in respect of the compensation of Key Management Personnel;

The requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered
into between two or more members;

. Disclosures of transactions with a management entity that provides key management personnel
services to the Company.

As the consolidated financial statements of Kestrel Aircraft Funding Limited ("KAFL") (whose accounts
consolidate the accounts of the Company) and which have been prepared in accordance with the
International Financial Reporting Standards ("IFRS"), include equivalent disclosures, the Company has
taken exemptions under FRS 101 available in respect of the following disclosures:

. Certain disclosures required by IFRS 13 Fair Value Measurement; and
. The disclosures required by IFRS 7 Financial Instrument Disclosures

There are no standards, amendments to standards or interpretations that are effective for annual periods
beginning on 1 January 2024 that have a material effect on the financial statements of the Company.

13



KESTREL AVIATION IRELAND NO. 3 LIMITED

Notes to the financial statements
For the year ended 31 December 2024

2,

Accounting policies (continued)
2.1 Basis of preparation of financial statements (continued)
Significant estimates and judgements

The preparation of the financial report in conformity with FRS 101 requires the directors to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of
assets, liabilities, income, and expenses. These estimates and associated assumptions are based upon
historical experience and various other factors that are believed to be reasonable under the circumstances,
the results of which form the basis of making judgements about carrying values of assets and liabilities
that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed by the Directors on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if the revision affects
only that period or in the period of the revision and future periods if the revision affects both current and
future periods.

Judgements

The key judgements that could affect the reported results are those concerning the going concern and
determining the classification of lease arrangements entered into by the Company. Going concern is
disclosed in Note 2.2. All leases entered into by the Company as lessor have been classified as operating
lease.

Estimates

Aircraft impairment

Aircraft are evaluated for impairment in each reporting period, or when there are indicators of impairment.
Estimates and judgement are used in determining the value in use and fair value of aircraft. The Company
estimates future lease cash flows, useful economic life, discount rate, residual value, and current and future
fair values. The estimates and assumptions used are based on historical trends as well as future
expectations. For some of these estimates including residual values, the Company utilises independent
appraisers to determine the appropriate inputs.

Aircraft residual value and useful economic life

Estimates are used in determining the residual value and useful economic life of aircraft. The useful
economic life and residual value of aircraft are generally estimated being 25 years from the date of
manufacture and 15% of cost, respectively. Where more relevant information indicates a different pattern
in which the benefits associated with an aircraft are consumed, management adjust the residual value and
useful economic life estimates for those specific aircraft. As at 31 December 2024, the remaining useful
life of the Company’s aircraft was 8 — 12 years.

Residual value and useful economic life estimates of aircraft and related assets are reviewed at a minimum
at each annual reporting date considering management’s experience and knowledge of the industry, the
Company’s strategy (that relating to the acquisition, disposition and leasing of the aircraft) as well as
external market factors.

2.2 Going concern

The financial statements have been prepared on a going concern basis, which assumes that the Company
will be able to meet the mandatory repayment terms of the loan and other liabilities for the foreseeable
future. The Directors have considered the going concern basis of the financial statements of the Company.
The Directors are satisfied given the cash flow forecasts and limited recourse nature of the debt obligations
that it is appropriate to prepare the financial statements as at 31 December 2024 on a going concern basis.

14



KESTREL AVIATION IRELAND NO. 3 LIMITED

Notes to the financial statements
For the year ended 31 December 2024

2,

Accounting policies (continued)
2.2 Going concern (continued)

The Directors continue to have a reasonable expectation that the Company has adequate resources to
continue in operation for at least the next twelve months and that the going concern basis of preparation
remains appropriate. During the financial year, the global financial markets experienced continued volatility
due to general macro-economic factors and the increased rate of inflation and interest rates. However, the
extent of this cannot be quantified at this time and the Directors, along with the support of the key service
providers being Maples as Managing Agent and DAE as Servicer, will continue to monitor the situation and
any potential effect on the Company on future reporting periods. The Company will also receive support
from its parent company, confirming it will show forbearance, if required, in demanding repayment of the
amounts due from the Company until such time when the Company has sufficient funds to do so. While
acknowledging the uncertainties that these factors are causing, the Directors have reached the conclusion
that it is appropriate to prepare the financial statements on a going concern basis.

The Company has 3 aircraft with 1 aircraft on the ground (“AOG”) at year end, which was subsequently
delivered to the new lessee based in Europe. Another aircraft was also redelivered to a new lessee during
the year following lease expiry.

There is still uncertainty over how the future developments of the current global situations will impact the
Company’s airline customers and the Company itself as a consequence. The Managing Agent (on behalf
of the Directors) has modelled a number of different scenarios considering a period of at least twelve
months from the date of approval of these financial statements. The assumptions modelled are based on
the expected levels of performance by the Company’s airline customers under their respective lease
agreements. Under this base case scenario, the Company is expected to continue to have sufficient
resources to service its debt.

Based on these factors, the Directors have a reasonable expectation that the Company has adequate
liquidity and financial resources for at least the next twelve months and that the going concern base at
preparation remains appropriate.

2.3 Revenue Recognition

Under IFRS 16 Leases, a contract is, or contains, a lease if it conveys the right to control the use of an
identified asset for a period of time in exchange for the consideration and control is conveyed where the
customer has both the right to direct the identified asset’s use and to obtain substantially all the economic
benefits from that use. The Company, as lessor, leases aircraft under operating leases and records rental
income over the life of the lease as it is earned. The Company accounts for lease rental income under
lease agreements that include step rent clauses on a straight-line basis.

Leases where the Company transfers substantially all of the risks and rewards of ownership to the lessees
are classified as finance leases. All other leases are classified as operating leases.

Operating lease with the Company as lessor
Rental income from operating leases (net of any incentives given to lessees) is recognised in the Statement
of Comprehensive Income on a straight-line basis over the lease term.

Initial direct costs incurred by the Company in negotiating and arranging an operating lease are added to

the carrying amount of the leased asset and recognised as an expense in the Statement of Comprehensive
Income over the lease term on the same basis as the lease income.
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Accounting policies (continued)
2.4 Finance expense

Finance expense comprises of interest expense on borrowings and financing fee amortisation. All borrowing
costs are recognised in Statement of Profit or Loss Account and Other Comprehensive Income using the
effective interest rate method.

2.5 Cash and cash equivalents

Cash and cash equivalents comprise of amounts due from banks and where applicable, overdrafts. They
are convertible into cash with an insignificant risk of changes in value and with original maturities of less
than 90 days.

2.6 Financial instruments

Recognition

The Company recognises a financial asset or a financial liability when it becomes a party to the
contractual provisions of the instrument. Purchases or sales of financial assets that require delivery of
assets within the time frame generally established by regulation or convention in the marketplace (regular
way trades) are recognised on the trade date, i.e. the date that the Company commits to purchase or sell
the asset.

The financial assets held on the statement of financial position are simple financial assets which, in the
form of receivables, are held to collect contractual cash flows through the underlying lease agreements on
the aircraft. Accordingly, they continue to be classified at amortised cost under IFRS 9.

The financial liabilities held on the statement of financial position are all recognised at amortised cost.

Classification and measurement

On initial recognition, a financial asset is classified as measured at: amortised cost; fair value through other
comprehensive income (“FVOCI”) — debt investment; FVOCI — equity investment; or fair value through
profit or loss (“FVTPL”). Financial assets are not reclassified subsequent to their initial recognition unless
the Company changes its business model for managing financial assets, in which case all affected financial
assets are reclassified on the first day of the first reporting period following the change in the business
model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:

. it is held within a business model whose objective is to hold assets to collect contractual cash flows;
. its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

A debt instrument is measured at FVOCI if it meets both of the following conditions and is not designated
as at FVTPL:

. it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets;
. its contractual terms give rise on specified dates to cash flows that are solely payments of principal

and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. This includes all derivative financial instruments. On initial recognition, the Company
may irrevocably designate a financial asset that otherwise meets the requirements to be measured at
amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.
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Accounting policies (continued)
2.6 Financial instruments (continued)
The Company assesses the objective of the business model in which a financial asset is held at a portfolio

level because this best reflects the way the business is managed, and information is provided to
management. The information considered includes:

. the stated policies and objectives for the portfolio and the operation of those policies in practice;
. how the performance of the portfolio is evaluated and reported to the Company’s management;
. the risks that affect the performance of the business model and how those risks are managed; and
. the frequency, volume, and timing of sales of financial assets in prior periods, the reasons for such

sales and expectations about future sales activity.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. In making this assessment, the Company considers:

. contingent events that would change the amount or timing of cash flows;

. terms that may adjust the contractual coupon rate, including variable-rate features;

. prepayment and extension features; and

. terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse
features).

De-recognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the right to receive the contractual cash flows on the financial asset in
a transaction in which substantially all the risks and rewards of ownership of the financial asset are
transferred. Any interest in a transferred financial asset that is created or retained by the Company is
recognised as a separate asset or liability. Financial liabilities are initially measured at fair value (less
directly attributable policies), and subsequently measured at amortized cost, on an effective interest rate
basis. The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled or have expired.

Impairment

The Company recognises loss allowances for expected credit losses (“ECLs”) on financial assets
measured at amortised cost and debt investments measured at FVOCI. The Company measures loss
allowances at an amount equal to lifetime ECLs.

Loss allowances for trade receivables are always measured at an amount equal to lifetime ECLs.

Lifetime losses are estimated by comparing the outstanding receivables at period end, with post period
end collections and security deposits deemed as credit enhancements. Any deficit is provided for based
on estimates of probability and loss given default. The carrying amount of the asset shall be reduced
directly. The amount of the loss shall be recognised in the Statement of Profit or Loss and Other
Comprehensive Income.

Financial liabilities are either ‘other financial liabilities’ or ‘financial liabilities at FVPL’. Financial liabilities at
FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognised
in profit or loss. Other financial liabilities are subsequently measured at amortised cost using the effective
interest method. Other financial liabilities include ‘security deposits’, loans, and borrowings’, and ‘trade and
other payables’ in the statement of financial position.
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Accounting policies (continued)
2.7 Aircraft and related assets
Cost

Aircraft assets are initially recorded at cost including directly attributable transaction costs on acquisition.
Aircraft are subsequently measured at cost less accumulated depreciation and any impairment losses.

Purchase price allocation of acquired aircraft and related assets

Upon acquisition of an aircraft, the cost was determined through purchase price allocation based on the
aircraft and related assets acquired - metal value, maintenance, and lease components. The Company
employs appraisers in order to place a value on the assets acquired.

Maintenance rights asset

Maintenance rights asset represents the value in the difference between the contractual right under the
acquired in-place leases to receive the aircraft in a specified maintenance condition at the end of the lease
and the actual physical condition of the aircraft at the date of acquisition. A maintenance right asset
represents the fair value of our contractual right under a lease to receive an aircraft in an improved
maintenance condition as compared to the maintenance condition on the acquisition date. A maintenance
right liability represents our obligation to pay the lessee for the difference between the lease end
contractual maintenance condition of the aircraft and the actual maintenance condition of the aircraft on
the acquisition date. The Company did not recognise any maintenance right liabilities in the current period.

Lease component assets and liabilities

At the time of an aircraft acquisition, the Company evaluates whether the lease acquired with the aircraft
is at fair market value. A lease premium is recognised when it is determined that the acquired lease terms
are above market value; lease discounts are recognised when it is determined that the acquired lease
terms are below fair market value. Lease component assets and liabilities are capitalised as a portion of
the Aircraft (and related) assets value and are amortised as lease revenue (for sale and lease back
acquisitions) or depreciation, amortisation, and impairment (for portfolio acquisitions) on a straight-line
basis over the lease term.

Aircraft

The Company depreciates aircraft (and related) assets on a straight-line basis to a residual value at the
end of the useful economic life.

The useful economic life and residual value of aircraft and related assets are generally estimated as being
25 years from date of manufacture and 15% of cost, respectively. Where more relevant information
indicates a different pattern in which the benefits associated with an aircraft are consumed, management
adjust the residual value and useful economic life estimates for those specific aircraft. The Company’s
aircraft have an average remaining useful economic life of 8 — 12 years.

Residual value and useful economic life estimates of aircraft and related assets are reviewed at a minimum
at each annual reporting date considering management’s experience and knowledge of the industry, the
Company’s strategy (that relating to the acquisition, disposition and leasing of aircraft) as well as external
market factors. Changes are accounted for as a charge in accounting estimate.

Maintenance rights asset

The commencement of amortisation of maintenance rights asset is triggered by maintenance events.
Following a maintenance event, the portion of the cost of the event that relates to the maintenance rights
asset is capitalised to aircraft asset and is then depreciated on a straight-line basis over the remaining
useful economic life of the aircraft. On termination of a lease, any remaining maintenance rights asset is
offset against any remaining Maintenance reserves cash balances.
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2.7 Aircraft and related assets (continued)
Maintenance rights asset (continued)

Excess maintenance reserves are then released to the Statement of Profit or Loss Account and Other
Comprehensive Income, recognised as Other Income.

Lease component assets and liabilities

Lease component assets and liabilities are amortised on a straight-line basis over the remaining term of
the related lease.

The assets’ residual values, useful lives, and depreciation methods are reviewed and adjusted if
appropriate as at each financial year end.

Disposal of aircraft

Gains and losses on disposal are determined by comparing proceeds with the carrying amount. These are
included in the Statement of Profit or Loss Account and Other Comprehensive Income.

Derecognition

Aircraft (and related) assets are derecognised upon disposal or when no further future economic benefits
are expected from their use or disposal.

Impairment

At each reporting date, the carrying values of aircraft (and related) assets are assessed for indications of
impairment. If any indicator of impairment exists, an estimate of the asset’s recoverable amount is
calculated. An impairment loss is recognised for the amount by which the assets carrying amount exceeds
its recoverable amount. Recoverable amount is the higher of an assets fair value less cost to sell and value
in use. A previously recognised impairment loss is only reversed if there has been an increase in the
asset’s recoverable amount since the last impairment loss was recognised. The impairment loss would be
reversed to the revised estimate of its recoverable amount but not in excess of the amount that would have
been determined had no impairment loss been recognised for the asset in the prior years. A reversal of an
impairment loss is recognised immediately in Statement of Profit or Loss Account and Other
Comprehensive Income.

2.8 Assets held for sale

The Company classifies non-current assets as held for sale if their carrying amounts will be recovered
principally through a sale transaction rather than through continuing use. Non-current assets classified as
held for sale are measured at lower of their carrying amount and fair value less cost to sell. Cost to sell are
the incremental costs directly attributable to the disposal of an asset, excluding finance costs and income
tax expense.

The criteria for held for sale classification is regarded as met only when the sale is highly probable and the
asset is available for immediate sale in its present condition. Actions required to complete the sale should
indicate that it is unlikely that significant changes to the sale will be made or that the decision to sell will be
withdrawn. Management must be committed to the plan to sell the asset and the sale expected to be
completed within one year from the date of the classification. Property, plant and equipment are not
depreciated or amortised once classified as held for sale. Any liabilities associated with asset held for sale
are also classified on the face of the Statement of Financial Position as amounts payable directly
associated with assets held for sale. Assets and liabilities classified as held for sale are presented
separately as current items in the Statement of Financial Position.
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2.9 Maintenance reserves

Under certain leases, the Company requires lessees to make regular additional rent payments based on
aircraft utilisation. In all cases the leases require the lessees to be responsible for maintenance and
repairs, including major airframe and engine overhauls (major maintenance events) over the term of the
lease. Under the terms of some leases, the Company is obliged to reimburse the lessee for the cost of
major maintenance events (up to the amount of supplemental rent paid).

In certain circumstances, the Company as lessor agrees to defer the receipt of the lessee’s compensation
for the use of the aircraft until the lease end. The compensation is typically calculated on the basis of the
condition of each major component at the end of the lease relative to the commencement of the lease. If
each major component is returned to the lessor in worse condition, the lessee is required to make a
payment to the lessor. Such payment will be calculated on the basis of condition measured by hours,
number of cycles or time at an agreed rate specified in the lease. End of lease compensation is
recognised as supplemental rent when such amounts are virtually certain and estimable. Maintenance
costs incurred when an aircraft is off lease are recognised as an expense in the period incurred.

2.10 Leases

The Company leases aircraft to airline operators. The determination of whether an arrangement is or
contains a lease is based on the substance of the arrangement and requires an assessment of whether
the fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset.

Leases in which the Company retains substantially all the risks and benefits of ownership of the leased
asset are classified as operating leases. Initial direct costs incurred in negotiating and executing an
operating lease are added to the carrying amount of the leased asset and recognised as an expense
over the lease term on the same basis as lease rental revenue. Leases in which the risks and benefits of
ownership transfer to the lessee are classified as finance leases.

2.11 Other receivables

Other receivables are recognised initially at fair value. Subsequent to initial recognition they are
measured at amortised cost using the effective interest method, less any impairment lossess. Other
receivables include, but are not limited to, operating lease receivables, VAT recoverable and a number
of other operating receivables.

2.12 Trade payables

Trade payables represent amounts due by the Company in connection with the carrying on of its trade.
Such payables include but are not limited to, deferred income and a number of operating payables.
If payments received from customers exceed the income recognised, then the difference is presented as
deferred income presented in Other payables.

2.13 Security deposits

Security deposits on leased aircraft are generally paid by the lessee on the execution of the lease and
are non-refundable during the term of the lease. The amounts are held as security for the timely and
faithful performance by the lessee of its obligations during the lease and are included on the Statement
of Financial Position. The deposit may be applied against amounts owing from the lessee for rent or
returned to the lessee on the termination of the lease. The lease deposits are classified as financial
liabilities initially measured at fair value and subsequently at amortised cost.
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2.14 Foreign currency

Transactions, including income and expenditure, in foreign currencies are translated at the foreign
currency exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated
in foreign currencies are translated to the functional currency at the foreign currency closing exchange
rate ruling at the reporting date. Foreign currency exchange differences arising on translation and
realised gains and losses on disposals or settlements of monetary assets and liabilities are recognised
through profit or loss in the Statement of Comprehensive Income.

2.15 Taxation

Corporation tax is provided on taxable profits at current rates applicable to the Company’s activities.
Deferred taxation is accounted for, without discounting, in respect of all temporary differences between
the treatment of certain items for taxation and accounting purposes which have arisen but not reversed
by the reporting date except as otherwise required by IAS 12 ‘Income Tax’. Provision is made at the tax
rates which are expected to apply in the periods in which the timing differences reverse, based on those
tax which are enacted or substantively enacted for each jurisdiction. Deferred tax assets are recognised
only to the extent that it is considered more likely than not that they will be recovered.

Income tax expense comprises current and deferred tax. Income tax expense is recognised in profit or
loss except to the extent that it relates to items recognised directly in equity, in which case it is recognised
in equity or in other comprehensive income.

Current tax comprises of the expected tax payable or receivable on taxable income or loss for the
financial year and any adjustments in respect of previous financial years. The amount of current tax
payable or receivable is the best estimate of the tax amount expected to be paid or received. It is
measured using the tax rates enacted or substantially enacted at the reporting date.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax
is not recognised for:

- temporary differences on the initial recognition of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable profit or loss;

- temporary differences related to investments in subsidiaries, associates and joint arrangements to
the extent that the Company is able to control the timing of the reversal of the temporary differences
and it is probable that they will not reverse in the foreseeable future, and

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences
when they reverse, based on the laws that have been enacted by the reporting date. A deferred tax asset
is recognised to the extent that it is probable that the future tax able profits will be available against which
temporary differences can be utilised. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that is no longer probable that the related tax benefit will be realised.

2.16 Share capital

Ordinary shares are classified as equity.

Incremental costs directly attributed to the issue of shares are recognised as a deduction from equity,
net of tax effects.
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3a. Operating income

2024 2023
Us$ USs$
Lease rental revenue 6,057,849 10,290,476

Income arises from the leasing of aircraft under operating leases. All income is derived from activities
carried out in Europe, Central America, and South America. There was no contingent rent during the
financial year.

The Company had contracted to receive the following minimum cash lease rentals under the lease

agreement:

2024 2023
Us$ Us$
Within 1 year 6,615,000 5,803,333
Between 1 to 2 years 6,780,000 6,615,000
Between 2 to 3 years 6,780,000 6,780,000
Between 3 to 4 years 5,420,000 6,780,000
Between 4 to 5 years 4,740,000 5,420,000
Later than five years 2,045,000 6,785,000
Total 32,380,000 38,183,333

Distribution of aircraft leasing revenues by geographic area:
2024 Us$ %
Europe 4,002,833 66.1
Central America 2,055,016 33.9
South America - -
6,057,849 100.0
2023 Us$ %
Europe 2,400,000 23.3
Central America 2,838,000 27.6
South America 5,052,476 49.1
10,290,476 100.0

3b. End-of-lease and other income

2024 2023
Us$ Us$
End-of-lease income 4,507,921 4,199,075
Release of maintenance reserve 1,369,595 -
Release of maintenance intangible - (8,099,645)
Release of security deposits - 771,605
Other income 961 7,771

5,878,477 (3,121,194)

The end of lease income and release of maintenance reserve, maintenance intangible and security
deposits relate to a lease that expired during the year.

4. General and administration expenses
2024 2023
Us$ Us$
Aircraft-related expenses 6,085,089 190,916
Legal and professional fees 654,196 625,383
Other fees and expenses 103,248 14,849
6,842,533 831,148
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5. Finance expense
2024 2023
Us$ Us$
Interest expense on loans 1,399,756 2,003,318
6. Profit on ordinary activities before tax
2024 2023
USs$ Us$
The profit is arrived at after charging:
Directors remuneration (fees) 10,533 10,064
Directors remuneration (other) - -
Depreciation and amortisation 2,586,429 2,793,391
Auditors' remuneration - Audit 7,500 7,500

Auditors' remuneration - Tax Compliance - -

Other non-audit services - -

2,604,462 2,810,955

Auditors’ remuneration arises on fees incurred for the statutory audit of the Company.

7. Taxation
2024 2023
Us$ Us$
Current tax
Income tax charge/(credit) for the year on ordinary activities - -
Total current tax - -
Deferred tax
Origination of timing differences (138,451) (178,943)
Total deferred tax (138,451) (178,943)
Tax charge for the year (138,451) (178,943)
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7. Taxation (continued)

Factors affecting tax charge for the year

The reconciliation of tax on profit on ordinary activities at the standard rate of Irish corporation tax to the

Company’s actual tax charge is analysed as follows:

2024 2023
Us$ Us$
Profit on ordinary activities before tax 1,107,608 1,431,544
Profit on ordinary activities multiplied by standard rate of corporation tax in
Ireland of 25% (2023: 12.5%) (276,902) (178,943)
Income taxed at a higher/(lower) rate 138,451 -
Total tax charge for the year (138,451) (178,943)

Factors that may affect future tax charges

Tax is chargeable in future years unless Company relief is available. From 1 January 2025, the corporation
tax rate is expected to remain at its current rate of 25%. The Company is not in scope for Pillar 2 due to
group size.

Deferred tax
Deferred tax represents the amount of tax recoverable in respect of tax losses available in the current

period which are available for carry forward against future taxable profits, temporary timing differences and
an excess of capital allowances over accounting depreciation.

2024 2023

Us$ Us$

At beginning of the year (2,290,801) (2,111,858)

Movement during the year (138,451) (178,943)

At end of the year (2,429,252) (2,290,801)
The deferred tax balance is composed of:

2024 2023

Us$ Us$

Capital allowances in excess of depreciation (4,541,878) (3,580,619)

Tax losses carried forward 2,112,626 1,289,818

Net deferred tax liability (2,429,252) (2,290,801)
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8. Aircraft and related assets

Maintenance Lease Lease
component component component
Aircraft asset asset liabilities Total
us$ us$ us$ Us$ uUs$

Cost
At the beginning of the financial
year 64,674,431 21,386,122 1,583,086 (6,037,554) 81,606,085
Additions - - - - -
Reclassification to assets held
for sale (24,114,951) (8,030,007) - 6,037,554  (26,107,404)
Balance at 31 December 2024 40,559,480 13,356,115 1,583,086 - 55,498,681
Accumulated depreciation and
amortisation:
At the beginning of the financial
year (16,389,536) (8,099,645) (1,583,086) 5,112,306  (20,959,961)
Current year depreciation and
amortisation (2,999,466) - - 413,037 (2,586,429)
Reclassification to assets held
for sale 6,279,441 - - (5,525,343) 754,098
Balance at 31 December 2024 (13,109,561) (8,099,645) (1,583,086) - (22,792,292)
Impairment:
At the beginning of the financial
year (1,324,577) (371,702) - 65,709 (1,630,570)
Impairment charge - - - - -
Reclassification to assets held
for sale 78,391 - - (65,709) 12,682
Balance at 31 December 2024 (1,246,186) (371,702) - - (1,617,888)
Net book value at
31 December 2024 26,203,733 4,884,768 - - 31,088,501
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8.  Aircraft and related assets (continued)

Cost

At the beginning of the financial
year

Additions

Balance at 31 December 2023

Accumulated depreciation and

amortisation:

At the beginning of the financial
year

Current year depreciation and
amortisation

Released to income statement
Balance at 31 December 2023

Impairment:

At the beginning of the financial
year

Impairment charge

Balance at 31 December 2023

Net book value at
31 December 2023

Maintenance Lease Lease

component component component
Aircraft asset asset liabilities Total
uUs$ USs$ USs$ Us$ uUs$
64,674,431 21,386,122 1,583,086 (6,037,554) 81,606,085
64,674,431 21,386,122 1,583,086 (6,037,554) 81,606,085
(13,154,952) - (1,437,079) 4,525,106 (10,066,925)
(3,234,584) - (146,007) 587,200 (2,793,391)
- (8,099,645) - - (8,099,645)
(16,389,536) (8,099,645) (1,583,086) 5,112,306 (20,959,961)
(1,246,186) (337,914) - 63,411 (1,520,689)
(78,391) (33,788) - 2,298 (109,881)
(1,324,577) (371,702) - 65,709 (1,630,570)
46,960,318 12,914,775 - (859,539) 59,015,554

One aircraft in the portfolio was classified as held for sale during the year, with net book value amounting to
US$25,340,624 (2023: US$nil). Assets classified as held for sale are measured at the lower of its carrying amount
and fair value less costs to sell in accordance with IFRS 5.

9. Other receivables

Share capital receivable

Receivable from other Company entities

Lease rent receivable

2024 2023
Us$ Us$

1 1
4,378,788 8,275,557
4,114 4,114
4,382,903 8,279,672

Amounts receivable from other Company entities are due on demand and do not bear interest.
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10.

1.

Loans and borrowings

The balance of the loans as of 31 December 2024 is US$16,755,795 (2023: US$22,979,120). Aircraft
lease rentals are fixed and structured to ensure that lease payments are sufficient to meet the debt funding
over the term of the lease. The contractual maturity date of the loan is 15 December 2038.

2024 2023
Us$ Us$
Maturity analysis:
Within 1 year 6,223,325 6,223,325
Greater than 1 year 10,532,470 16,755,795
Total Loans Payable 16,755,795 22,979,120
Key terms of debt facilities
The terms of outstanding debt facilities were as follows:
Nominal
Interest Rate 2024 2023
(%) Us$ us$
Total Loans Payable 6.78 16,755,795 22,979,120

The aircraft is pledged as security to the Security Trustees, as outlined in the security assignment. The
aircraft has also been pledged as collateral to the financing parties as outlined in the proceeds and
intercreditor deeds. The recourse of the Lenders and the other parties to the transaction documents is
limited to the assets secured by the Company in favour of the Security Trustees and to any monies
received by the Company pursuant to the transaction documents. None of these parties has a right to
wind-up or take any other insolvency proceedings against the Company. The fixed interest rate of the
intercompany loan is 4.25% and the margin is 2.53%, which total to the nominal interest rate of 6.78%.

Other payables

2024 2023
Us$ Us$
Rent received in advance 170,000 200,000
Deferred income 200,550 53,400

370,550 253,400
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12. Maintenance reserve

Balance at beginning of year
Released to income statement
Closing balance

Current
Non-current

13. Security deposits

Opening balance

Released to PL
Security deposits acquired
Security deposits refunded
Closing balance

Current
Non-current

14. Ordinary share capital

Allotted, called up and unpaid

Ordinary shares

2024 2023
us$ us$
1,369,595 1,369,595
(1,369,595) -
- 1,369,595

- 1,369,595

- 1,369,595

2024 2023

uss$ us$
280,000 771,605

- (771,605)

115,000 280,000
(230,000) -
165,000 280,000
165,000 280,000
165,000 280,000
2024 2023

us$ us$

24,088,815 24,088,815

Authorised share capital consists of 100,000 ordinary shares of US$1 each. One share was issued on 11
December 2018 to Kestrel Aircraft Funding Limited (“KAFL”). Additional shares were allotted to KAFL on

1 September 2021, resulting to total of 24,088,815 issued shares.

Ordinary shares carry one vote per share. There are no additional rights, preferences or restrictions

associated with these shares.

15. Employees

Maples acts as corporate administrator to the Company in accordance with the terms of the Administration
Agreement. The Company has entered into a lease management agreement with DAE to provide leasing
and asset management services as per the service agreement. The Company did not directly employ any

persons during the year (2023: none).
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16.

17.

18.

19.

20.

Capital commitments
At 31 December 2024, there are no outstanding capital commitments (2023: $nil).

Related party transactions

DAE acts as leasing and asset manager of the Company. The fee charged by DAE for year ended 31
December 2024 was US$1,463,413 (2023: US$2,037,580), which was paid by Kestrel Aircraft Funding
Limited (“KAFL”) on behalf of the group. The balance payable at year end is US$231k (2023: US$107k).
During the financial year, the Company incurred fees relating to administration services provided by
Maples.

KAFL provided the loan to the Company. Total interest charged for the year in respect of the loan was
US$1,399,756 (2023: US$2,003,318). The total balance of the loan was US$ 16,755,795 (2023:
US$22,979,120) as at 31 December 2024.

The balance receivable from KAFL, excluding the intercompany loans, as at 31 December 2024 was
US$4,378,788 (2023: US$8,275,557).

Events after the end of the Reporting Date

In February 2025, one of the three aircraft had been sold to a third party. Another aircraft was sold in
November 2025. This event does not adjust the amounts recognised in these Financial Statements as at
31 December 2024.

There have been no other significant events after the financial year end that would require adjustment or
disclosure in these financial statements.

Parent undertaking

The Company’s ultimate parent undertaking and controlling party is Kestrel Aircraft Funding Limited
(“KAFL”), a Cayman Islands incorporated company, registered as a branch in Ireland with a registered
office located at 32 Molesworth Street, Dublin 2, Ireland.

The entire share capital of Kestrel Aviation Ireland No. 3 Limited is held by KAFL.
Approval of financial statements

The board of Directors approved these financial statements for issue on 13 February 2026.
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